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all is investment conference sea-

son in the U.S., and there are always

many to choose from every year.

One of the more prominent annual

conferences in Chicago is the Invest
for Kids conference, which raises money
for non-profit organizations that sup-
port children from underserved Chicago
neighborhoods.

This year marked the 15th annual Invest
for Kids conference, and several fund
managers presented some very interest-
ing investment ideas. Here are some of
the best ideas presented at this year’s
conference.

Tiffany Hsiao/ Artisan Partners - BYD
First up is Tiffany Hsiao’s thesis for
Chinese electric vehicle maker BYD,
which  Warren Buffett has held for
many vyears, although Berkshire Hath-
awayBRK.B -0.6% began to sell some
shares starting last year. However, Hsiao
remains bullish on BYD, which she sees as
being insulated from the widely discussed
risk of investing in Chinese companies now.
She noted that although TeslaTS-
LA +3.9% captures the lion’s share of the
EV-related headlines, BYD is actually the
world’s largest EV brand. Tiffany chalks
BYD’s success up to its visionary chairman
and founder, Wang Chuanfu. She appre-
ciates that he is shareholder-friendly, cli-
ent-focused, and execution focused-and
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that he loves his car.

BYD has actually been innovating in
the area of batteries for the last three de-
cades. She also believes the company’s
proprietary battery technology provides
solutions for all the worries people have re-
garding buying EVs, which are range anxi-
ety, safety, and the expensive price tag.

For example, BYD’s EV battery pack
won'’t catch fire when a nail is driven into
it. Additionally, BYD’s vehicles can reach
a full charge in less than 30 minutes and
deliver a 375-mile range.

BYD’s battery packs are cheaper be-
cause they are more efficient to manufac-
ture and use less rare-earth materials than
other EV batteries. The battery pack usu-
ally accounts for about half the manufac-
turing cost of an EV.

While many fund managers have pulled
back on investing in Chinese equities,
Hsiao believes BYD is insulated from the
risks of investing in China and from other
geopolitical tensions. She clarified that
any consumption concerns in China aren’t
actually due to affordability, adding that
when consumers there buy a car, they usu-
ally do so in cash. Additionally, EV sales in
China continue to surpass expectations
despite the tapering growth and econom-
ic weakness over the last three years.

Hsiao also believes BYD is somewhat
insulated from the growing geopolitical
tensions on both the supply and demand
side. The company is vertically integrated,
manufacturing its own batteries, design-
ing its own vehicles, and creating its own
smart electronics.

Additionally, China is the world’s larg-
est EV market with a compound annual
growth rate of 5% over the last decade.
However, there plenty of opportunities for
BYD outside China.

Finally, she also explained why she ex-
pects growth in the EV maker’s stock.
Hsiao believes that BYD has transformed
into China’s domestic EV champion. She
also sees lots of alpha ahead for the com-
pany as it expands globally. Tiffany also
notes that BYD stock is uncorrelated to
the U.S. equity market and to large tech
companies that investors already own, like
NVIDIANVDA +1.2%DIA 0.0% or Tesla.
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