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Seasoned 
investment               
team employing 
a generalist 
approach and 
operating in a 
collaborative 
investment 
culture. 
Decision makers 
are invested 
alongside clients.

Artisan Partners U.S. Value Team 

Artisan Partners U.S. Value Team

ARTISAN PARTNERS

Portfolio Managers (L to R above) Years of Investment Experience Years at Artisan Partners

Thomas A. Reynolds IV 23 4

Daniel L. Kane, CFA 23 14

Craig Inman, CFA 22 10

Managing Director

James C. Kieffer, CFA 33 24

Analyst

Maxwell Kiely, CFA 5 3

Rosa D. Vazquez 11 <1

Trader

Matthew E. Wessels 19 19
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Artisan Partners U.S. Value Team 

Investment Team Facts

Bottom-up, benchmark-agnostic value managers

Team members are generalists but specialists in analyzing business models, which helps to 
avoid the myopia of sector analysts

 Collaborative culture with high trust and confidence where ideas are thoroughly evaluated 
on their merits

 Approximately $8.1 billion under management as of 31 December 2021    

$4.1 B
50%

$4.0 B
50%

Value Equity

U.S. Mid-Cap Value

AUM by VehicleAUM by Strategy

Client Service Team

Darlene van Nostrand
Managing Director
19 years of industry experience

Niki Armstrong
Associate Director 
Institutional Client Services
18 years of industry experience

Wendy Hilker
Institutional Client Services
24 years of industry experience

ARTISAN PARTNERS

As of 31 Dec 2021.

$5.7 B
70%

$2.4 B
30%

Separate Accounts
Mutual Fund
UCITS (<1%)
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Artisan Partners U.S. Value Team 

Investment Philosophy

Three Margin of Safety Criteria 

We seek cash-producing businesses in strong financial condition that are selling at undemanding valuations
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Artisan Partners U.S. Value Team 

Investment Philosophy —Time Horizon Inefficiency

We evaluate opportunities based on a longer-term investment time horizon. By extending our time horizon, we aim to take 
advantage of bargains that occur when negative news and nervous investors drive stock prices down. 

 Sentiment can shift dramatically over short periods, but changes  in business value  typically occur over longer time frames.

 Patience is important in exploiting this inefficiency.

When the market is reacting to a business set-back (whether appropriately or not) – we are looking to take advantage of  
scenarios where we deem there is market over-reaction.

Time horizon is an important facet of our investment  process 

Hypothetical illustration. Analysis for individual securities will vary.
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Artisan Mid Cap Value Fund

Investment Results—Average Annual Total Returns 

Past performance does not guarantee and is not a reliable indicator of future results. Investment returns and principal values will fluctuate so that an investor's shares, when redeemed, may be worth more or
less than their original cost. Current performance may be lower or higher than that shown. Call 800.344.1770 for current to most recent month-end performance.
Source: Artisan Partners/Russell. Returns less than one year are not annualized. Institutional Class performance is that of the Investor Class from 28 Mar 2001 through the inception of the Institutional Class on 1 Feb 2012, and actual Institutional Class performance thereafter
Advisor Class performance is that of the Investor Class from 28 Mar 2001 through the inception of the Advisor Class on 1 Apr 2015, and actual Advisor Class performance thereafter. Investor Class inception: 28 Mar 2001. Performance has not been adjusted to reflect the
expenses of the Institutional or Advisor Classes for the period prior to each Class’s inception, and Institutional and Advisor Class performance results would differ if such expenses were reflected. Investor Class represents the oldest share class in the Fund and generally has higher
expenses and lower minimum investments.

ARTISAN PARTNERS 5

Expense Ratios APHQX ARTQX APDQX

Annual Report 30 Sep 20211 0.98% 1.20% 1.05%

Prospectus 30 Sep 20212 0.99% 1.21% 1.05%

1Audited. For the fiscal year ended 30 Sep 2021. 2See prospectus for further details.

(%) as of 31 Dec 2021 1 Yr 3 Yr 5 Yr 10 Yr Inception 
 Institutional Class: APHQX 26.65 18.32 10.07 10.72 10.59

 Advisor Class: APDQX 26.57 18.24 9.99 10.58 10.52

 Investor Class: ARTQX 26.35 18.06 9.83 10.48 10.48

 Russell Midcap® Value Index 28.34 19.62 11.22 13.44 10.50

 Russell Midcap® Index 22.58 23.29 15.10 14.91 10.79

0%

10%

20%

30%
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Artisan Mid Cap Value Fund 

Sector Weights

Source: Artisan Partners/GICS/Russell.
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Artisan Value Fund

Investment Results—Average Annual Total Returns 

Past performance does not guarantee and is not a reliable indicator of future results. Investment returns and principal values will fluctuate so that an investor's shares, when redeemed, may be worth more or
less than their original cost. Current performance may be lower or higher than that shown. Call 800.344.1770 for current to most recent month-end performance.
Source: Artisan Partners/Russell. Returns for periods less than one year are not annualized. Class inception: Investor (27 March 2006); Advisor (1 April 2015); Institutional (26 July 2011). For the period prior to inception, each of Advisor Class and Institutional Class’s
performance is the Investor Class’s return for that period (“Linked Performance”). Linked Performance has not been restated to reflect expenses of the Advisor or Institutional Class and each share’s respective returns during that period would be different if such expenses were
reflected.

ARTISAN PARTNERS 7

Expense Ratios APHLX ARTLX APDLX (Gross / Net) 3

Annual Report 30 Sep 20211 0.83% 1.05% 0.95% / 0.88%

Prospectus 30 Sep 20212 0.84% 1.05% 0.96% / 0.89%

1Audited. For the fiscal year ended 30 Sep 2021. 2See prospectus for further details. 3Net expenses reflect a contractual expense limitation agreement in effect through 31
Jan 2023.

(%) as of 31 Dec 2021 1 Yr 3 Yr 5 Yr 10 Yr Inception 
 Institutional Class: APHLX 23.29 21.32 12.10 12.17 8.51

 Advisor Class: APDLX 23.25 21.24 12.03 12.02 8.41

 Investor Class: ARTLX 23.08 21.06 11.85 11.91 8.34

 Russell 1000® Value Index 25.16 17.64 11.16 12.97 8.07

 Russell 1000® Index 26.45 26.21 18.43 16.54 10.87

0%

10%

20%

30%
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Artisan Value Fund 

Sector Weights

Source: Artisan Partners/GICS/Russell.
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Artisan Partners U.S. Value Team 

Why Value, Why Now?

Why Value

Why Artisan Value 

 Over the past 5 years we’ve seen a strong divergence in performance between Value and Growth, 
with Growth significantly outperforming as investors were willing to pay up for growth in the 
prevailing low growth and interest rate environment. 

 Growth share prices rose disproportionately relative to their earnings growth, driving their valuations 
higher both on an absolute basis and relative to those of value stocks, resulting in the largest 
valuation premium for Growth since the early 2000s.

 High inflation and rising interest rates—which increase the discount rate applied to potential cash 
flows—make long-dated assets less appealing. 

 Further, historically higher interest rates are associated with lower valuation multiples, and in periods 
of multiple contraction, Value has outperformed Growth.

 Wildly divergent valuations in Value and Growth creates an opportunity for disciplined Value investors 
to do well as valuations normalize in a rising rate environment.

 Our value investing style leads to construction of a portfolio of securities that we believe are better 
safer and cheaper than the benchmark. This risk aware mindset is crucial and is awarded even more so 
in an inflationary and rising rate environment. 

 The Artisan Value Income Fund is a natural extension of our approach and fits a need in the 
marketplace.   

 The current equity income fund universe appears stale.  Most funds are in one of two categories:  
dividend growers (under-delivering on yield but providing prospect of capital appreciation) or bond 
proxies (delivering on yield but not providing capital appreciation).

 Artisan Value Income Fund seeks a balance between providing income plus capital appreciation in a 
very opportunistic, unconventional manner that is highly differentiated versus the peer group and 
aims to capitalize on mispriced opportunities across the capital structure.
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Valuation Discipline Has Been A Performance Headwind

Source: FactSet/Morningstar. Based on average annual returns for funds in the Morningstar US Fund Large Value and Mid-Cap Value categories for the five-year period ending 31 Dec 2021. The average P/E is calculated by Morningstar over the five-year period. Past performance does
not guarantee future results. 1Calculated using the S&P 500® Index’s recurrent earnings per share according to FactSet.

Artisan Partners U.S. Value Team 

Fund Average P/E
US Large-Cap Value

Category
US Mid-Cap Value 

Category

<14X 8.67% 9.38%

14X to 16X 10.81% 10.59%

16X to 18X 11.21% 10.22%

18X to 20X 11.85% 11.42%

>20X 12.58% 13.13%

15.2X 11.85%

14.9X 9.83%

 Higher multiples have been rewarded during the 5-year period ending December 2021

 Large-cap and mid-cap value funds with the highest average P/Es (>20X) performed best, while funds with the lowest valuations 
(<14X) performed worst

Multiple expansion accounted for ~48% of price returns over this 5-year period in the S&P 500® Index1

5-Year Annualized Returns (2017 - 2021)

Artisan Value Fund (ARTLX)

Artisan Mid Cap Value Fund (ARTQX)
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Seeks a total return from a combination of income plus capital appreciation by capitalizing on mispriced 
opportunities across the capital structure.

Introducing Artisan Value Income Fund

Opportunistic
An opportunistic mindset oriented toward finding  “mispriced yield”

A Differentiated Portfolio
The current equity income fund universe appears stale, consists of many similar products and warrants a differentiated option that can 
provide strong diversification benefits to a broader portfolio

Diversification Benefits
High income-producing securities and dividend-paying stocks have historically offered a yield premium, lower volatility, lower Beta and a 
correlation of < 1.0 compared to broad US public equities

A Consistent Investment Approach
The strategy is a direct extension of the team’s long-standing value investing philosophy and process with modest degrees of freedom 
enhancements to increase income potential and risk management

Artisan Partners U.S. Value Team 

Diversification cannot guarantee profit or protect against loss.
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Artisan Value Income Fund 

Investment Strategy Highlights

 Artisan Value Income Fund leverages the same investment philosophy centered around margin of safety, complimented by
income criteria.

 The Fund utilizes the team’s time-tested fundamental investment process to construct a portfolio of US and international
equities, REITs, convertibles, preferreds, and options.

 The investment team seeks to generate a current yield that is equal to or greater than ~2x the average current yield for the
S&P 500® Index.

 The portfolio may offer defensive characteristics and act as a diversifier to traditional equity offerings.

 The Fund seeks a total return from a combination of income and capital appreciation.

 The Fund is expected to have high overlap with the Value Fund and Mid Cap Value Fund, but due to an income focus, will
have a different opportunity set resulting in higher income and more defensive portfolio characteristics.

 The investment team has evolved their investment process to incorporate environmental, social, and governance (ESG)
factors relating to its impact on a company’s valuation. When the team deems a factor material to the value of a company, the
team incorporates it into its decision-making process.

Artisan Value Income Fund benefits from the U.S. Value team’s more than 20-year history of value investing in 
business with varied income components.
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Artisan Value Income Fund 

Investment Process —Build the Case

Comprehensive Analysis of Investment Candidates

Attractive Business 
Economics

Sound Financial Condition Attractive Valuation Income Generation

 Determine range of “real”              
free cash flow 
generation… not EBITDA 

 Understand building 
blocks of the business

 Analyze trend and 
sustainability of returns                 
on capital

 Assess past and future 
capital allocations with 
management

 ESG considerations

 In-depth analysis of filings 
and company reports

 Evaluate on- and off-
balance sheet liabilities

 Examine capital structure  
and term structure

 Calculate normalized 
earnings range

 Analyze multiple 
valuation metrics to 
derive appropriate range 
of value

 P/E, P/CF and P/B

 Sum of the parts

M&A multiples

 Target 10X–12X 
normalized earnings

 Evaluate capital return 
potential

 Assess stability and 
growth of dividends

 Examine opportunities 
across the capital 
structure

 Utilize derivative 
instruments, such as 
options, to enhance yield 
characteristics

Cash-producing businesses in strong financial condition that are selling at undemanding valuations

13



For Financial Advisor Use Only. Not for Distribution to the Public.ARTISAN PARTNERS

Artisan Value Income Fund 

Portfolio Construction

Value Equity
~20%—80%

Emerging Dividend
~0%—20%

Dividend Growth
~0%—30%

Bond Proxy
~10%—40%

Capital Structure
0%—20%

Investments consistent with the team’s value investing approach, while also having 
an income component.

Investments where the current yield does not reflect the future payout.  Examples 
include situations where the dividend is temporarily suspended and the business is 
trading at a high “shadow yield” or the business is likely to institute a favorable 
dividend policy in the near future.

Investments where the dividend payout ratio is low, and the company can, and is, 
expected to grow the payout rapidly over a multi-year period. 

Investments in businesses which have strong fundamentals, are less economically 
sensitive, and have steady dividend policies.  This category will also serve as a store 
of value for cash accumulation, allowing the Fund to be fully invested with lower 
cash levels.

Investments in non-equity parts of the capital structure.  Examples include 
preferred securities, convertibles, and bonds. 

Portfolio Construction guidelines are indicative and are subject to change.
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Artisan Value Income Fund 

Portfolio Guidelines/Investment Instruments

Portfolio Guidelines

Approximately 50-70 holdings

Maximum of 30% in Non-US companies*

Maximum of 25% in any one industry*

All market capitalization orientation

Primary Investment Instrument Description

Equity Securities Common stocks and other publicly traded equity securities including real estate investment trusts (REITs)

Other Investment Instruments Description

Preferred Securities
Hybrid investments sharing characteristics of both equities and bonds.  Preferred stockholders usually 
have a higher claim on distributions than common stakeholders

Convertible Bond
Fixed income corporate debt security that yields interest payments but can be converted into a 
predetermined number of common stock equity shares

Debt Securities
Investment grade, high yield, and convertible debt securities of US issues may be used on a very limited 
basis

Derivatives
Options, primarily covered calls in which the Fund sells call options on equity securities in which the 
Fund already owns to generate an income stream.  Should the call options be exercised, the position is 
covered by the Fund’s long position

*Limitations apply at the time of purchase. See prospectus for more details.
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Artisan Mid Cap Value Fund

ARTISAN PARTNERS

Portfolio Holdings (% of total portfolio)

Source: Artisan Partners/GICS. As of 31 Dec 2021. Cash represented 2.3% of the total portfolio at 31 Dec 2021. Securities of the same issuer are aggregated to determine the weight in the portfolio.
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Artisan Value Fund

ARTISAN PARTNERS

Portfolio Holdings (% of total portfolio)

Source: Artisan Partners/GICS. As of 31 Dec 2021. Cash represented 0.7% of the total portfolio at 31 Dec 2021. Securities of the same issuer are aggregated to determine the weight in the portfolio.
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This section of this presentation contains information important to a complete understanding of the material presented. Please review it carefully.

Carefully consider the Fund’s investment objective, risks and charges and expenses. This and other important information is contained in the Fund's prospectus and
summary prospectus, which can be obtained by visiting www.artisanpartners.com/prospectus. Read carefully before investing.
These materials are presented in connection with an offer of the shares of a Fund in the series of Artisan Partners Funds, Inc. These materials are not an offer for any other mutual fund mentioned. A purchase of shares of an Artisan Partners Fund does not create an investment
advisory relationship between the investor and Artisan Partners Limited Partnership, the investment adviser to the Fund. In addition to acting as investment adviser to the Fund, Artisan Partners provides institutional investment management services.

Artisan Mid Cap Value Fund

Current and future portfolio holdings are subject to risk. International investments involve special risks, including currency fluctuation, lower liquidity, different accounting methods and economic and political systems, and higher transaction costs. These
risks typically are greater in emerging markets. Securities of small- and medium-sized companies tend to have a shorter history of operations, be more volatile and less liquid and may have underperformed securities of large companies during some
periods. Value securities may underperform other asset types during a given period.

Artisan Value Fund

Current and future portfolio holdings are subject to risk. International investments involve special risks, including currency fluctuation, lower liquidity, different accounting methods and economic and political systems, and higher transaction costs. These
risks typically are greater in emerging markets. Securities of small- and medium-sized companies tend to have a shorter history of operations, be more volatile and less liquid and may have underperformed securities of large companies during some
periods. Value securities may underperform other asset types during a given period.

Artisan Value Income Fund

Current and future portfolio holdings are subject to risk. Dividend payments are not guaranteed and the amount declared, if any, could vary over time. International investments involve special risks that may in particular cause a loss in principal, including
currency fluctuation, lower liquidity, different accounting methods and economic and political systems, and higher transaction costs. These risks typically are greater in emerging markets. Securities of small- and medium-sized companies tend to have a
shorter history of operations, be more volatile and less liquid and may have underperformed securities of large companies during some periods. Value securities may underperform other asset types during a given period.

Frank Russell Company (“Russell”) is the source and owner of the trademarks, service marks and copyrights related to the Russell Indexes. Russell® is a trademark of Frank Russell Company. Neither Russell nor its licensors accept any liability for any errors or omissions in the 
Russell Indexes and / or Russell ratings or underlying data and no party may rely on any Russell Indexes and / or Russell ratings and / or underlying data contained in this communication. No further distribution of Russell Data is permitted without Russell’s express written 
consent. Russell does not promote, sponsor or endorse the content of this communication. Russell 1000® Value Index measures the performance of US large-cap companies with lower price/book ratios and forecasted growth values. 
Russell 1000® Index measures the performance of roughly 1,000 US large-cap companies. Russell 1000® Value Index measures the performance of US large-cap companies with lower price/book ratios and forecasted growth values. Russell 1000® Growth Index measures 
the performance of US large-cap companies with higher price/book ratios and forecasted growth values. The Russell Midcap® Index is an index of about 800 medium-sized US companies. The Russell Midcap® Value Index is an index of those companies included in the Russell 
Midcap® Index with lower price-to-book ratios and lower forecasted growth values. Russell Midcap® Growth Index measures the performance of US mid-cap companies with higher price/book ratios and forecasted growth values. S&P 500® Index measures the performance of 
500 US companies focused on the large-cap sector of the market. The index(es) are unmanaged; include net reinvested dividends; do not reflect fees or expenses; and are not available for direct investment. Totals may not sum due to rounding. Indices are unmanaged, market-
weighted indices whose returns include net reinvested dividends, but, unlike the portfolio’s returns, do not reflect the payment of sales commissions or other expenses incurred in the purchase or sale of the securities included in the indices. An investment cannot be made directly 
into an index. All data shown is in USD unless otherwise indicated. 
S&P 500 Index is a product of S&P Dow Jones Indices LLC (“S&P DJI”) and/or its affiliates and has been licensed for use.  Copyright © 2021 S&P Dow Jones Indices LLC, a division of S&P Global, Inc. All rights reserved. Redistribution or reproduction in whole or in part are 
prohibited without written permission of S&P Dow Jones Indices LLC. S&P® is a registered trademark of S&P Global and Dow Jones® is a registered trademark of Dow Jones Trademark Holdings LLC (“Dow Jones”). None of S&P DJI, Dow Jones, their affiliates or third party
licensors makes any representation or warranty, express or implied, as to the ability of any index to accurately represent the asset class or market sector that it purports to represent and none shall have any liability for any errors, omissions, or interruptions of any index or the 
data included therein.
Sector Allocation: Sector exposure percentages reflect sector designations as currently classified by GICS. The Global Industry Classification Standard (GICS®) is the exclusive intellectual property of MSCI Inc. (MSCI) and Standard & Poor’s Financial Services, LLC (S&P). Neither
MSCI, S&P, their affiliates, nor any of their third party providers (“GICS Parties”) makes any representations or warranties, express or implied, with respect to GICS or the results to be obtained by the use thereof, and expressly disclaim all warranties, including warranties of
accuracy, completeness, merchantability and fitness for a particular purpose. The GICS Parties shall not have any liability for any direct, indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of such damages.

This material may include the views of the portfolio manager and other information relating to the portfolio and portfolio securities. While we believe the data accurately reflects the investment process, this information is presented as of the date indicated and will change over
time.

ARTISAN PARTNERS

Notes and Disclosures

Artisan Partners
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Portfolio Holdings: For the purpose of determining the portfolio's holdings, securities of the same issuer are aggregated to determine the weight in the portfolio. For an index, the largest holdings are calculated at the security level and do not aggregate securities held by an issuer.
Holdings information is not intended to represent or predict portfolio investment performance or as a recommendation of any individual security. A complete list of the securities held by portfolio, other than cash and cash equivalents unless otherwise noted, as of the date
indicated is included. Securities named in this material, but not listed within the portfolio holdings page were not held as of the date reported. Portfolio holdings are subject to change without notice. This listing is for informational purposes only and may not be identical to the
official books and records of the Fund. Security names may not represent the official legal corporate name. Please refer to the Fund's most recent Annual Report for an audited portfolio holdings list.

This material is provided for informational purposes without regard to your particular investment needs. This material shall not be construed as investment or tax advice on which you may rely for your investment decisions. Investors should consult their financial and tax adviser
before making investments in order to determine the appropriateness of any investment product discussed herein. This material may include the views of the portfolio manager and other information relating to the portfolio and portfolio securities. While we believe the data
accurately reflects the investment process, this information is presented as of the date indicated and will change over time.

References to “better, safer, cheaper” are based on views of a security’s Margin of Safety. Margin of Safety, a concept developed by Benjamin Graham, is the difference between the market price and the estimated intrinsic value of a business. It is believed to be an important
measure of risk and appreciation potential. Artisan's U.S. Value team also incorporates a company's financial strength and certain business quality measures into its margin of safety estimates. A large margin of safety may guard against permanent capital loss and improve the
probability of capital appreciation; however it does not prevent market loss. All investments contain risk and may lose value.

Enterprise value-to-EBIT ratio is a valuation multiple; defined as enterprise value (EV), a measure of a company’s value, divided by earnings before interest and tax (EBIT). Fixed charge coverage ratio is an indication of a firm’s ability to satisfy fixed financing expenses,
calculated by dividing a company’s earnings before interest and taxes (EBIT) plus its fixed charges before tax by its fixed charges before tax plus interest. Free cash flow is a measure of financial performance calculated as operating cash flow minus capital expenditures. Price-to-
Book (P/B) ratio is a valuation measure used to compare a stock's market value to its book value. Portfolio Turnover is a measure of the trading activity in an investment portfolio—how often securities are bought and sold by a portfolio. Price-to-Earnings (P/E) ratio is a
valuation ratio of a company's current share price compared to its per-share earnings. Return on Equity (ROE) is a profitability ratio that measures the amount of net income returned as a percentage of shareholders' equity. Return on Invested Capital (ROIC) is a measure of
how effectively a company uses the money (borrowed or owned) invested in its operations. Valuation Spread is Empirical Research Partner’s measure of the differentials between the top quintile of stocks and the market average using proprietary factors and price-to-book
differences. Beta is a measure of a stock’s sensitivity to the broader equity market. Discount rate is an interest rate used to determine the present value of future cash flows. Normalized earnings is an estimate of a company’s average earnings power over a full economic
cycle.

© 2022 Morningstar. All Rights Reserved. The information contained herein: (1) is proprietary to Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete or timely. Neither Morningstar nor its content
providers are responsible for any damages or losses arising from any use of this information. Past performance is no guarantee of future results.

We expressly confirm that neither Artisan Partners nor its affiliates have made or are making an investment recommendation, or have provided or are providing investment advice of any kind whatsoever (whether impartial or otherwise), in connection with any decision to hire
Artisan Partners as an investment adviser, invest in or remain invested in any funds to which we serve as investment adviser or otherwise engage with Artisan Partners in a business relationship.

In no event shall Artisan Partners have any liability for direct, indirect, special, incidental, punitive, consequential (including, without limitation, lost profits) losses or any other damages resulting from the use of this material.

Artisan Partners Funds offered through Artisan Partners Distributors LLC (APDLLC), member FINRA. APDLLC is a wholly owned broker/dealer subsidiary of Artisan Partners Holdings LP. Artisan Partners Limited Partnership, an investment advisory firm and adviser to Artisan Partners
Funds, is wholly owned by Artisan Partners Holdings LP.

© 2022 Artisan Partners. All rights reserved.

ARTISAN PARTNERS

Notes and Disclosures

Artisan Partners
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