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As of 30 November 2021Investor Class:ARTGX | Advisor Class:APDGX

Month-to-date Contribution to Return

Top Contributors

Cie Financiere Richemont SA
Telefonica Brasil SA
Samsung Electronics Co Ltd
Nintendo Co Ltd
Tesco PLC

Bottom Contributors

Alibaba Group Holding Ltd
Koninklijke Philips NV
Danone SA
HeidelbergCement AG
American Express Co

Portfolio Details

1.15%1.29%Prospectus 30 Sep 20202

1.10%1.24%Annual Report 30 Sep 20211,2

Expense Ratios

1 Apr 201510 Dec 2007Inception

$19.39$19.42Net Asset Value (NAV)

APDGXARTGX

1Excludes Acquired Fund Fees and Expenses as described in the prospectus. 2See
prospectus for further details.

Top 10 Holdings (% of total portfolio)

43.9%TOTAL

3.6Citigroup Inc (United States)

3.8Cie Financiere Richemont SA (Switzerland)

3.9UBS Group AG (Switzerland)

4.1The Bank of New York Mellon Corp (United States)

4.4Alphabet Inc (United States)

4.4Meta Platforms Inc (United States)

4.5Danone SA (France)

4.7Novartis AG (Switzerland)

5.2Samsung Electronics Co Ltd (Korea)

5.4Anthem Inc (United States)

Source: Artisan Partners/MSCI.

Sector Diversification (% of portfolio securities)

100.0%100.0%TOTAL

2.60.0Utilities

2.60.0Real Estate

4.63.7Materials

23.85.6Information Technology

9.54.6Industrials

11.415.9Health Care

13.930.3Financials

3.43.2Energy

6.64.9Consumer Staples

12.817.7Consumer Discretionary

8.714.1Communication Services

ACWI1Fund

Source: Artisan Partners/GICS/MSCI. Cash and cash equivalents represented 8.1%
of the total portfolio. 1MSCI All Country World Index.

Investment Results (%) Average Annual Total Returns

3.708.258.057.9017.3112.600.04-3.83MSCI All Country World Value Index

6.2111.3913.9915.9619.2713.982.57-2.41MSCI All Country World Index

7.8610.489.2910.3215.919.80-1.50-5.45Advisor Class: APDGX

7.7910.379.1310.1415.689.65-1.53-5.47Investor Class: ARTGX

Inception10 Yr5 Yr3 Yr1 YrYTDQTDMTDAs of 30 November 2021

3.758.918.386.4831.2712.55-1.38-3.02MSCI All Country World Value Index

6.0911.9013.2012.5827.4411.12-1.05-4.13MSCI All Country World Index

8.0811.739.868.5035.7011.47-3.10-3.40Advisor Class: APDGX

8.0111.639.718.3535.4611.35-3.19-3.45Investor Class: ARTGX

As of 30 September 2021

Source: Artisan Partners/MSCI. Returns for periods less than one year are not annualized. Class inception: Investor (10 December 2007); Advisor (1 April 2015). For the period prior to inception, Advisor Class performance is the Investor Class’s
return for that period (“Linked Performance”). Linked Performance has not been restated to reflect expenses of the Advisor Class and the share class's returns during that period would be different if such expenses were reflected.

Past performance does not guarantee and is not a reliable indicator of future results. Investment returns and principal values will fluctuate so that an investor's shares, when redeemed, may be worth more or less
than their original cost. Current performance may be lower or higher than that shown. Call 800.344.1770 for current to most recent month-end performance. Performance may reflect agreements to limit a Fund’s
expenses, which would reduce performance if not in effect.
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Region/Country Allocation (% of portfolio securities)

100.0%100.0%TOTAL

0.2—MIDDLE EAST

5.72.9Japan

8.42.9PACIFIC BASIN

0.51.6Brazil

3.83.1China

1.45.6Korea

11.310.4EMERGINGMARKETS

0.22.0Belgium

2.23.7Germany

1.24.6Netherlands

2.85.8France

3.510.2United Kingdom

2.513.5Switzerland

15.839.7EUROPE

2.81.7Canada

61.545.3United States

64.347.0AMERICAS

ACWI1FundREGION

Source: Artisan Partners/MSCI. 1MSCI All Country World Index. Countries held in the
index, but not held in the portfolio, are not listed.

Team Leadership (Pictured left to right)

Portfolio Managers Years of Investment Experience

18Michael J. McKinnon, CFA | Managing Director

28Daniel J. O'Keefe (Lead) | Managing Director

Carefully  consider  the  Fund’s  investment  objective,  risks  and  charges  and  expenses.  This  and  other  important  information  is
contained  in  the  Fund's  prospectus  and  summary  prospectus,  which  can  be  obtained  by  calling  800.344.1770.  Read  carefully
before investing.

Current  and  future  portfolio  holdings  are  subject  to  risk.  International  investments  involve  special  risks,  including  currency  fluctuation,
lower liquidity,  different accounting methods and economic and political  systems,  and higher transaction costs.  These risks typically are
greater  in  emerging  markets.  Securities  of  small-  and  medium-sized  companies  tend  to  have  a  shorter  history  of  operations,  be  more
volatile  and  less  liquid  and  may  have  underperformed  securities  of  large  companies  during  some  periods.  Value  securities  may
underperform other asset types during a given period.

MSCI All Country World Index measures the performance of developed and emerging markets. MSCI All Country World Value Index measures the
performance of  companies  across  developed and emerging  markets  that  exhibit  value  style  characteristics  according  to  MSCI.  The  index(es)  are
unmanaged; include net reinvested dividends; do not reflect fees or expenses; and are not available for direct investment.

For  the  purpose  of  determining  the  Fund’s  holdings,  securities  of  the  same  issuer  are  aggregated  to  determine  the  weight  in  the  Fund.  The
discussion of portfolio holdings does not constitute a recommendation of any individual security. These holdings comprise the following percentages
of  the  Fund's  total  net  assets  as  of  30  Nov  2021:  Alibaba  Group  Holding  Ltd  2.9%;  American  Express  Co  2.9%;  HeidelbergCement  AG  3.4%;
Koninklijke Philips NV 2.5%; Nintendo Co Ltd 2.7%; Telefonica Brasil SA 1.5%. Securities mentioned that are not listed here or as a Top 10 Holding
are no longer held in the portfolio as of the period end. The portfolio managers’ views and portfolio holdings are subject to change and the Fund
disclaims any obligation to advise investors of such changes.

Unless otherwise indicated, all information in this report includes all classes of shares, except performance and expense ratio information, and is as
of the date shown in the upper right hand corner. Totals may not sum due to rounding.

This  material  is  provided  for  informational  purposes  without  regard  to  your  particular  investment  needs.  This  material  shall  not  be  construed  as
investment or tax advice on which you may rely for your investment decisions. Investors should consult their financial and tax adviser before making
investments in order to determine the appropriateness of any investment product discussed herein.

The  Global  Industry  Classification  Standard  (GICS®)  is  the  exclusive  intellectual  property  of  MSCI  Inc.  (MSCI)  and  Standard  &  Poor’s  Financial
Services,  LLC  (S&P).  Neither  MSCI,  S&P,  their  affiliates,  nor  any  of  their  third  party  providers  (“GICS  Parties”)  makes  any  representations  or
warranties, express or implied, with respect to GICS or the results to be obtained by the use thereof, and expressly disclaim all warranties, including
warranties  of  accuracy,  completeness,  merchantability  and  fitness  for  a  particular  purpose.  The  GICS  Parties  shall  not  have  any  liability  for  any
direct, indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of such damages.

MSCI makes no express or implied warranties or representations and shall  have no liability whatsoever with respect to any MSCI data contained
herein.  The  MSCI  data  may  not  be  further  redistributed  or  used  to  create  indices  or  financial  products.  This  report  is  not  approved  or
produced by MSCI.

Country  exposure  percentages  reflect  country  designations  as  classified  by  MSCI  as  of  the  date  shown.  Securities  not  classified  by  MSCI  reflect
country  designations  as  of  the  date  the  report  was  generated.  Sector  exposure  percentages  reflect  sector  designations  as  currently
classified by GICS.

Source: Artisan Partners/FactSet. Contribution to Return includes the securities with the highest positive and negative contribution to the portfolio's
return and is  calculated by multiplying a security’s portfolio weight by its  in-portfolio return for  the period. Purchases/sales are accounted for  by
using end of  the day prices,  which may or  may not  reflect  the actual  purchase/sale price realized by the portfolio.  Contribution to return is  not
exact, but should be considered an approximation.

Artisan  Partners  Funds  offered  through  Artisan  Partners  Distributors  LLC  (APDLLC),  member  FINRA.  APDLLC  is  a  wholly  owned  broker/dealer
subsidiary of Artisan Partners Holdings LP. Artisan Partners Limited Partnership, an investment advisory firm and adviser to Artisan Partners Funds, is
wholly owned by Artisan Partners Holdings LP.

© 2021 Artisan Partners. All rights reserved. 12/3/2021 A21786L_vR
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PORTFOLIO MANAGER 
 Viewpoints
December 2021

It feels like we are in a bear market for value stocks. I look at the stock market every day and then at our 

portfolio, and they appear to exist in two totally different worlds. To give you a sense of the valuations, consider 

some of our weakest holdings in the last couple of weeks:

Alibaba 

Alibaba is China’s largest e-commerce and cloud company. The risk, of course, is China’s uncertain regulatory 

environment, which we discussed in our third quarter commentary. While we fully expect new regulations to 

impact Alibaba, we do not believe its business value will be impaired. Alibaba’s approximate current valuation:

n  Market Cap = $2.2T

n  Cash = $300B

n  Investments = $600B

n  Cloud = $650B

n  EV excluding Cloud = $650B

Current year EBIT excluding cloud equals approximately $100B (this EBIT embeds massive losses in new 

businesses to which we assign zero value). This is the same EV/EBIT multiple as Imperial Brands, a cigarette 

company in the UK.

Koninklijke Philips

Philips is a global medical device manufacturer and what we consider to be one of the best companies in 

Europe. This is a business with strong top-line growth and excellent margin expansion opportunities. In April 

of this year, Philips disclosed a potential problem with its CPAP machine, the Dream Station. CPAP machines are 

worn at night to create a steady flow of air into the lungs of sleep apnea sufferers. The company received a very 

small number of complaints that the sound-abating foam inside the machine was degrading into particles and 

inhaled by users. Philips initiated a recall of the machines in order to replace the foam inside the machine or to 

offer a replacement, next-generation machine.

The market seems to have framed the CPAP recall as some kind of black hole with investors adopting a “sell 

and ask questions later” mentality. We wrote extensively about the litigation risk in our third quarter letter, using 

the settlement terms of the recent Bayer litigation over glyphosate (Roundup) and its potential link to cancer, 

which amounted to about 74,000 euros per claimant. Using the same metrics amounts to 1.8B euros in the case 

of Philips. This level of value destruction would not meaningfully change our estimate of value, and Philips’ 

balance sheet can comfortably absorb it. We think the ultimate cost will be lower.

But even assuming the sleep business is worth zero and the company had to fund an unreasonable settlement 

of say 5B euros (our scenarios don’t even get close to that number), EPS would still be 2.25 euros, putting the 

A Bear Market for Value Stocks 
Portfolio Manager Dan O’Keefe discusses why the market’s indiscriminate sell-off 
of value stocks has created opportunities

Daniel J. O’Keefe 
Portfolio Manager

 29 Years Investment 
Experience
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current PE at under 14X earnings. Siemens Healthineers, Philips’ best peer comp, trades at 30X, and the sector average multiple is 25X. Even under that 

scenario and using just a 20X multiple, the stock could be worth 45 euros. Our target is higher. The valuation is clearly attractive.

Nintendo

Nintendo is a Japanese video game company. It owns one of the best collections of intellectual property in the video game industry. Nintendo had 

a terrible first half due to a very tough COVID comp last year and a lull in game releases in the first half. We think the second half is going to be much 

better. Their new OLED console is selling very well, and the software lineup in the second half of this year is strong. We think they will significantly beat 

their published guidance. There is no market recognition of structural changes to Nintendo’s business model—more software sales, increasing online 

subscriber participation and evolutionary hardware upgrades, all of which enable backward compatibility and smoother console transitions than the 

Nintendo of old. Nintendo stock currently sells for 7X EBIT. It has significant net cash and recently bought back 1.5% of the company. 

Danone

Danone is a French food company operating in three areas: dairy, water and nutrition (infant and medical). Each of its businesses has a strong market 

position, operates in markets that have above-industry-average growth and together generate strong returns on operating capital. 

Earlier this year we interacted privately with the board and spoke publicly about some fundamental changes Danone needed to restore its prospects. 

This included separating the roles of Chairman and CEO to align with best governance practices in the European food industry, reducing the board to a 

more manageable size and instituting new board members with relevant experience. The board responded decisively to the failures of the last several 

years and removed Emmanuel Faber as CEO and as chairman.

Danone trades at 13X 2023 earnings versus the sector at 19X. The stock is trading lower than it was when Emmanuel Faber was CEO. The company has 

a new CEO with a good track record, an entirely new board, and a formidable chairman—not to mention one of the best portfolios in the industry.  

Other

Other names that are currently depressed include:

n   HeidelbergCement, the world’s largest aggregates company, second-largest cement company and third-largest maker of ready-mixed cement, 

is trading at 7X earnings.

n   Dentsply Sirona, leading supplier of dental consumables and equipment to dental and orthodontic professionals worldwide, is back down to 

13-14X earnings.

n   Samsung, a leader in smartphones, semiconductors and other electronic components, is trading at less than 10X earnings.

The portfolio is cheap by our estimates. I have personally increased my investment in the US mutual funds we manage for the first time in a while. 

I look forward to sharing more detail on our activity and the portfolio in our upcoming quarterly letter.



For more information:   Visit www.artisanpartners.com

This commentary represents the views of Daniel O’Keefe as of 7 Dec 2021 and does not necessarily represent those of Artisan Partners. The views and opinions expressed are based on current market conditions, which will fluctuate, 
and those views are subject to change without notice. Analyses and opinions contained herein may be based on assumptions that if altered can change the analyses or opinions expressed. Nothing contained herein shall constitute any 
representation or warranty as to future performance of any financial instrument or other market or economic measure. Any forecasts contained herein are for illustrative purposes only and are not to be relied upon as advice or interpreted 
as a recommendation of any individual security. While the information contained herein is believed to be reliable, there is no guarantee to the accuracy or completeness of any statement in the discussion. Additionally, there is no obligation 
to update, modify or amend this material or to otherwise notify a reader in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate.

Past performance does not guarantee future results. Current and future portfolio holdings are subject to risk. Investments will rise and fall with market fluctuations and investor capital is at risk.

The discussion of portfolio holdings does not constitute a recommendation of any individual security. The holdings mentioned above comprise the following percentages of the Artisan Global Value Fund’s total net assets as of 7 Dec 2021: 
Alibaba Group Holding Ltd 1.9%, Koninklijke Philips NV 2.5%, Nintendo Co Ltd 2.7%, Danone SA 4.4%, HeidelbergCement AG 3.4%, Dentsply Sirona Inc 1.9%, Samsung Electronics Co Ltd 5.5%. For the purpose of determining the portfolio’s 
holdings, securities of the same issuer are aggregated to determine the weight in the portfolio. Portfolio holdings are subject to change and Artisan Partners disclaims any obligation to advise investors of such changes.

Market Capitalization is the aggregate value of all of a company’s outstanding equity securities. EV/EBIT is a valuation multiple defined as enterprise value (EV) divided by earnings before interest and tax (EBIT). Earnings per Share 
(EPS) is the portion of a company’s profit allocated to each outstanding share of common stock. Price-to-Earnings (P/E) is a valuation ratio of a company’s current share price compared to its per-share earnings. Weighted Average 
is the average of values weighted to the data set’s composition.

© 2021 Artisan Partners. All rights reserved.
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