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In the Artisan Value Fund, what area of the market currently looks particularly
interesting to you?
Relative to the market, the largest companies in the US are trading at compelling valuations—large caps
are trading at a discount to their historical median, and as a group, we believe these companies present a
compelling risk-reward profile.
Exhibit 1: Mega Cap/Rest of the Market Price-to-Forward Earnings
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Source: Morgan Stanley Research. As of 31 Dec 2016. The line represents mega cap PEs for the rest of the market. Mega caps are defined as the 30 largest companies
by market capitalization in the S&P 500® Index. The rest of the market is the remaining stocks in the top 1,500 US stocks by market capitalization.

There was a meaningful spike in large-cap valuations in the late-1990s and early-2000s, when the S&P 500®
Index was trading at around 30X earnings. Clearly, levels that high are not sustainable, and we saw some mean
reversion following that via the tech bubble bursting and a large bear market. More recently—and perhaps
more importantly—a driver of the valuation divergence has been large caps serving as a source of liquidity over
the last eight or so years. This has been demonstrated by the large outflows from the large-cap value universe
totaling over half a trillion dollars since 2009, representing over a quarter of total US equity net outflows.
Exhibit 2: Calendar Year Net Flows—eVestment US Large Cap Value Universe
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Source: eVestment. As of 31 Dec 2016. The eVestment US Large Cap Value Equity Universe is a manager reported database consisting of 421 investment products as of
31 Dec 2016 that invest primarily in large capitalization stocks with fundamental characteristics showing them to be underpriced, or in slower growing economic sectors.
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In our opinion, these outflows haven’t occurred for fundamental reasons. Rather, they have been a function of what we classify as “forceful selling”—people
are mining the liquidity of the large-cap space to make forays, or allocations, into global strategies, alternative strategies, and until recently, emerging
markets strategies.

How has the team responded to the forceful selling and outflows in the large-cap space?
Large-cap outflows have created opportunities for us to invest in some high-quality companies trading at distinct discounts to the broader market. Consider
where we are in this market: It’s the second longest bull market in history in terms of duration. Given how long in the tooth this market expansion is, it makes
sense to want to skew toward quality and a valuation discount, which we believe we have in spades. Our portfolio trades at around 1.9X median price/book
value, compared to the Russell 1000® Value Index at 2.3X. Our portfolio also has a strong financial profile, as represented by its fixed charge coverage ratio.
We believe you make money over the long term by going against the grain and gravitating toward areas of the market that have been shunned—that are
under pressure from other investors. Studies have shown that over longer periods, if you purchased the asset class that was the most out of favor (as measured
by outflows), your cumulative return generally far outpaced the return delivered by choosing the most popular asset class (as measured by inflows). This is
simply a manifestation of investors’ tendency to chase heat—rarely a good prescription for long-term results. It also provides justification for our preference
to buy what is unloved.

Given the current backdrop, how are you positioning your portfolio?
Our portfolio decisions are always made from the bottom-up, without regard to index construction. We tend to buy what others are selling and sell what
others are buying. We’re invested in areas of the market that aren’t always very comfortable to own. Currently, that means we have above-benchmark
exposure to the materials, consumer discretionary and energy sectors. Meanwhile, we have below-benchmark exposure to what have been the more highly
prized, perceived “stable” areas of the market (e.g., consumer staples, real estate, health care). Seeking stability and comfort can be tempting, but it’s not our
job to simply want comfort. Our job is to recognize where we are being compensated, which is why over the past few years we have sought out names living
through a bear market while a broader bull market was going on.
That said, as bottom-up active investors, our sector exposures will shift based on where we are finding opportunities that meet our three margin of safety
criteria. We’re not closet energy, materials, etc., investors (in fact, for years we had no direct materials exposure)—we invest where we find compelling value
in accordance with our disciplined approach. We aim to take advantage of volatility and mispricing in order to find quality businesses in sound financial
condition trading at undemanding valuations.
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Carefully consider the Fund’s investment objective, risks and charges and expenses. This and other important information is contained in the Fund’s prospectus and summary prospectus, which can be
obtained by calling 800.344.1770. Read carefully before investing.
International investments involve special risks, including currency fluctuation, lower liquidity, different accounting methods and economic and political systems, and higher transaction costs. These risks typically are greater in emerging
markets. Securities of small- and medium-sized companies tend to have a shorter history of operations, be more volatile and less liquid and may have underperformed securities of large companies during some periods. Value
securities may underperform other asset types during a given period. Investments in energy companies are subject to risks due to price fluctuations, supply and demand, taxation and potential for increased government regulation.
This summary represents the views of the investment team as of 30 June 2017, and is subject to change without notice. The views and opinions expressed are based on current market conditions at the time of publication, which will fluctuate
and those views are subject to change without notice. Security examples are for informational purposes only and are not representative of the entire portfolio. There is no guarantee that investment within the theme or the securities mentioned
will result in profit. While the information contained herein is believed to be reliable, there no guarantee as to the accuracy or completeness of any statement in the discussion. This material is for informational purposes only and should not be
considered as investment advice or a recommendation of any investment service, product or individual security.
Russell 1000® Value Index measures the performance of US large-cap companies with lower price/book ratios and forecasted growth values. S&P 500® Index measures the performance of 500 US companies focused on the large-cap sector
of the market. The index(es) are unmanaged; include net reinvested dividends; do not reflect fees or expenses; and are not available for direct investment.
Fixed Charge Coverage Ratio indicates a firm’s ability to satisfy fixed financing expenses, such as interest and leases. Margin of Safety, a concept developed by Benjamin Graham, is the difference between the market price and the estimated
intrinsic value of a business. A large margin of safety may help guard against permanent capital loss and improve the probability of capital appreciation. Margin of safety does not prevent market loss—all investments contain risk and may lose value.
Price-to-Book Ratio (P/B Ratio) is a valuation measure used to compare a stock’s market value to its book value.
eVestment Alliance (eVestment) is a global provider of institutional investment data intelligence and analytic solutions. eVestment is a manager-reported database and does not independently verify the data. eVestment categories contain investment
products that invest in equity stocks within a particular style category.
Frank Russell Company (“Russell”) is the source and owner of the trademarks, service marks and copyrights related to the Russell Indexes. Russell® is a trademark of Frank Russell Company. Neither Russell nor its licensors accept any liability
for any errors or omissions in the Russell Indexes and/or Russell ratings or underlying data and no party may rely on any Russell Indexes and/or Russell ratings and/or underlying data contained in this communication. No further distribution of
Russell Data is permitted without Russell’s express written consent. Russell does not promote, sponsor or endorse the content of this communication.
The S&P 500 Index is a product of S&P Dow Jones Indices LLC (“S&P DJI”) and/or its affiliates and has been licensed for use. Copyright © 2017 S&P Dow Jones Indices LLC, a division of S&P Global, Inc. All rights reserved. Redistribution or
reproduction in whole or in part are prohibited without written permission of S&P Dow Jones Indices LLC. S&P® is a registered trademark of S&P Global and Dow Jones® is a registered trademark of Dow Jones Trademark Holdings LLC (“Dow
Jones”). None of S&P DJI, Dow Jones, their affiliates or third party licensors makes any representation or warranty, express or implied, as to the ability of any index to accurately represent the asset class or market sector that it purports to represent
and none shall have any liability for any errors, omissions, or interruptions of any index or the data included therein.
This material is provided for informational purposes without regard to your particular investment needs. This material shall not be construed as investment or tax advice on which you may rely for your investment decisions. Investors should consult
their financial and tax adviser before making investments in order to determine the appropriateness of any investment product discussed herein. We expressly confirm that neither Artisan Partners nor its affiliates have made or are making an
investment recommendation, or have provided or are providing investment advice of any kind whatsoever (whether impartial or otherwise), in connection with any decision to hire Artisan Partners as an investment adviser, invest in or remain
invested in any funds to which we serve as investment adviser or otherwise engage with Artisan Partners in a business relationship.
Artisan Partners Funds offered through Artisan Partners Distributors LLC (APDLLC), member FINRA. APDLLC is a wholly owned broker/dealer subsidiary of Artisan Partners Holdings LP. Artisan Partners Limited Partnership, an investment advisory
firm and adviser to Artisan Funds, is wholly owned by Artisan Partners Holdings LP.
© 2017 Artisan Partners. All rights reserved.
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