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In my nearly 30-year investing career, I have been through a number of stock market routs. This one ranks
up there as one of the worst, if not for its depth (which remains as yet undetermined), then certainly for
its intensity. The market has sold off more quickly than ever in history and I have never seen more days of
double-digit or nearly double-digit declines in such a short period of time. This makes sense as it’s probably
the fastest drop-off in economic activity that we have ever seen—one day everyone’s at work and the next
day everyone’s at home and all the restaurants are closed. The panic and fear are extreme with emotion filling
the void where information and analysis normally exist. Yet in every instance of my career, periods of fear and
panic have presented incredible bargains; I believe that this one is no different. I have learned that when it feels
really bad, it’s usually the best time to allocate capital. It is painful and ugly right now, but our goal is to buy the
long-term survivors and compounders to position the portfolio for strong multi-year gains later.
We must behave based on data, fact and information instead of emotion, which is not always easy to do. We
do not know when the COVID-19 pandemic will end and what the ultimate economic damage will be, but
we do have some insight. China was the first to suffer a widespread outbreak. Its economy ground to a virtual
standstill but is now starting to recover. Our conversations with executives who manage businesses in China
tell us that activity there is bouncing back. We expect that the US and Europe—both currently at the front end
of an outbreak—will follow a similar, though not identical, pattern. We are in regular conversation with doctors
at hospitals in the US to follow the infection and death trends here at home. Governments in the US and across
Europe are in the process of launching unprecedented monetary and fiscal stimulus to blunt the impact and
hasten a rebound. The economy will likely worsen and then it will recover. But we don’t know the details.
It is this very uncertainty that is causing investors in many cases to price businesses as if there will be no return
to normal economic conditions. One must remember, the value of a business is the present value of ALL future
cashflows, not just those over the next few months. It’s a simple analytical point, but a foundational one. We
are being disciplined and doing what we always do: focusing on understanding our businesses, examining
balance sheets and buying good businesses at what we believe to be cheap prices. We have been relentlessly
gathering information and reading earnings reports of as many companies as we can to learn what other
executives are seeing. We are also stress testing our basic assumptions to understand a business’s ability to
make it through this crisis (balance sheet strength) and what the earnings power will be coming out on the
other side (business quality). In many cases, we are finding significant dislocations between price and value.
We are not saying today is the bottom—it can always get worse and price can always dislocate further from
value—but that doesn’t mean there isn’t already a large gap between price and value today.
We are excited about the current upside to fair value in the portfolio, which at an estimated 80% is the widest
it has been since the financial crisis and among the widest I have ever seen in my career.
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Largest Average Estimated Upside to Fair Value Since the Financial Crisis (%)
120

We are finding
significant dislocations
between price and
value. Cash is at the
lowest level since
inception.
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Source: Artisan Partners. Upside to fair value estimates are subjectively determined by Artisan Partners Global Value Team and are subject to change without notice. The upside
to fair value is based on the portfolio securities values as of the 19 Mar 2020. Based on a representative account in the Artisan Global Value Composite.

Cash is at the lowest level since inception at under 2%. We are finally seeing value emerge in abundance in areas other than financials and 90% of our
buying activity reflects that. We have added new names to the portfolio and aggressively added to existing names like Oracle, Cognizant, Dentsply
Sirona, Booking, Google, Facebook, Heidelberg Cement, and BNYM where discounts have widened substantially. The price adjusted quality of the
portfolio is the highest it has been in many years. Companies with net cash or near net cash on the balance sheet comprise roughly half the portfolio,
including Samsung, Facebook, Cognizant, Google, Telefonica Brasil, Booking, Richemont, Expedia, Baidu, and Tesco. All the banks we own are very
well-capitalized with strong liquidity and funding structures, yet some are now trading at levels not seen since the financial crisis, when investors
thought they were going under. In our view, that is not the case today.
I have personally increased my investment in the US mutual funds we manage alongside clients.
I look forward to sharing more detail on our activity and the portfolio in our upcoming quarterly letter.
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For more information:

Visit www.artisanpartners.com

This commentary represents the views of Daniel O’Keefe as of 20 Mar 2020 and do not necessarily represent those of Artisan Partners. The views and opinions expressed are based on current market conditions, which will fluctuate, and
those views are subject to change without notice. While the information contained herein is believed to be reliable, there is no guarantee to the accuracy or completeness of any statement in the discussion. Any forecasts contained herein
are for illustrative purposes only and are not to be relied upon as advice or interpreted as a recommendation of any individual security. U.S. mutual funds are primarily available to only U.S. investors.
International investments involve special risks, including currency fluctuation, lower liquidity, different accounting methods and economic and political systems, and higher transaction costs. These risks typically are greater
in emerging markets. Securities of small- and medium-sized companies tend to have a shorter history of operations, be more volatile and less liquid and may have underperformed securities of large companies during some
periods. Value securities may underperform other asset types during a given period. Investments will rise and fall with market fluctuations and investor capital is at risk. Investors investing in strategies denominated in nonlocal currency should be aware of the risk of currency exchange fluctuations that may cause a loss of principal. These risks, among others, are further described in Artisan Partners’ Form ADV, which is available upon request.
Unless otherwise indicated, the Artisan Strategy characteristics relate to that of an investment composite or a representative account managed within a composite. It is intended to provide a general illustration of the investment strategy
and considerations used by Artisan Partners in managing that strategy. Individual accounts may differ, at times significantly, from the reference data shown due to varying account restrictions, fees and expenses, and since-inception time
periods, among others. Where applicable, this information is supplemental to, and not to be construed with, a current or prospective client’s investment account information.
F air Market Value is a subjective estimate of what a willing buyer would pay a willing seller for a given asset assuming both have a reasonable knowledge of the asset’s worth. Weighted Average is the average of values weighted to
the data set’s composition.
For the purpose of determining the portfolio’s holdings, securities of the same issuer are aggregated to determine the weight in the portfolio. The discussion of portfolio holdings does not constitute a recommendation of any individual
security. The holdings mentioned above comprise the following percentages of a representative account within the Composite’s total net assets as of 20 Mar 2020: Alphabet Inc 5.4%, Samsung Electronics Co Ltd 5.1%, Facebook Inc 4.7%,
Cognizant Technology Solutions Corp 4%, Cie Financiere Richemont SA 4%, Oracle Corp 3.9%, Telefonica Brasil SA 3.7%, The Bank of New York Mellon Corp 3.7%, Booking Holdings Inc 3.2%, Tesco PLC 2.9, DENTSPLY SIRONA Inc 2.9%,
Expedia Group Inc 2.5%, Baidu Inc 2%, HeidelbergCement AG 1.9%. Securities mentioned that are not listed here are no longer held in the portfolio as of the period end. The portfolio managers views and portfolio holdings are subject to
change and Artisan Partners disclaims any obligation to advise investors of such changes.
This material is provided for informational purposes without regard to your particular investment needs. This material shall not be construed as investment or tax advice on which you may rely for your investment decisions. Investors should
consult their financial and tax adviser before making investments in order to determine the appropriateness of any investment product discussed herein.
Artisan Partners Limited Partnership (APLP) is an investment adviser registered with the U.S. Securities and Exchange Commission (SEC). Artisan Partners UK LLP (APUK) is authorized and regulated by the Financial Conduct Authority and
is a registered investment adviser with the SEC. APEL Financial Distribution Services Limited (AP Europe) is regulated by the Central Bank of Ireland. APLP, APUK and AP Europe are collectively, with their parent company and affiliates,
referred to as Artisan Partners herein.
Artisan Partners is not registered, authorized or eligible for an exemption from registration in all jurisdictions. Therefore, services described herein may not be available in certain jurisdictions. This material does not constitute an offer or
solicitation where such actions are not authorized or lawful. Further limitations on the availability of products or services described herein may be imposed.
In no event shall Artisan Partners have any liability for direct, indirect, special, incidental, punitive, consequential (including, without limitation, lost profits) losses or any other damages resulting from the use of this material.
This material is only intended for investors which meet qualifications as institutional investors as defined in the applicable jurisdiction where this material is received, which includes only Professional Clients or Eligible Counterparties as defined
by the Markets in Financial Instruments Directive (MiFID) where this material is issued by APUK or AP Europe. This material is not for use by retail investors and may not be reproduced or distributed without Artisan Partners’ permission.
In the United Kingdom, issued by APUK, 25 St. James’s St., Floor 3, London SW1A 1HA, registered in England and Wales (LLP No. OC351201). Registered office: Reading Bridge House, Floor 4, George St., Reading, Berkshire RG1 8LS.
In Ireland, issued by AP Europe, Fitzwilliam Hall, Fitzwilliam Pl, Ste. 202, Dublin 2, D02 T292. Registered office: 70 Sir John Rogerson’s Quay, Dublin 2, D02 R296 (Company No. 637966).
Australia: This material is directed at wholesale clients only and is not intended for, or to be relied upon by, private individuals or retail investors. Artisan Partners Australia Pty Ltd is a representative of APLP (ARBN 153 777 292) and
APUK (ARBN 603 522 649). APLP and APUK are respectively regulated under US and UK laws which differ from Australian laws and are exempt from the requirement to hold an Australian financial services license under the Australian
Corporations Act 2001 in respect to financial services provided in Australia.
Bailiwick of Guernsey: The financial services referred to in this material and this document are not being made available in the Bailiwick of Guernsey (Guernsey) to more than 50 persons in Guernsey and the financial services may not
be accepted by more than 50 persons in Guernsey.
Canada: This material is distributed in Canada by APLP and/or Artisan Partners Distributors LLC, which conduct activities in Canada under exemptions from the dealer, portfolio manager and investment fund manager registration requirements
of applicable Canadian securities laws. This material does not constitute an offer of services in circumstances where such exemptions are not available. APLP advisory services are available only to investors that qualify as “permitted clients”
under applicable Canadian securities laws.
© 2020 Artisan Partners LLC. All rights reserved.
For Institutional Investors Only—Not for Onward Distribution
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