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Investment Process

We seek to invest in issuers with high-quality business models that have compelling risk-adjusted return characteristics. Our research
process has four primary pillars:

Business Quality

We use a variety of sources to understand an issuer’s business model resiliency. We analyze the general health of the industry in which
an issuer operates, the issuer’s competitive position, the dynamics of industry participants and the decision-making history of the
issuer’s management.

Financial Strength and Flexibility

We believe that analyzing the history and trend of free cash flow generation is critical to understanding an issuer’s financial health. Our
financial analysis also considers an issuer’s capital structure, refinancing options, financial covenants, amortization schedules and overall
financial transparency.

Downside Analysis

We believe that credit instruments by their nature have an asymmetric risk profile. The risk of loss is often greater than the potential for
gain, particularly when looking at below investment grade issuers. We seek to manage this risk with what we believe to be conservative
financial projections that account for industry position, competitive dynamics and positioning within the capital structure.

Value Identification

We use multiple metrics to determine the value of an investment opportunity. We look for credit improvement potential, relative value
within an issuer’s capital structure, catalysts for business improvement and potential value stemming from market or
industry dislocations.

Team Overview

Our team brings together a group of experienced credit analysts who are dedicated to a single investment philosophy and process. All
team members conduct deep fundamental credit research as generalists with sector tendencies to identify issuers with high quality
business models that have compelling risk-adjusted return characteristics.

Portfolio Management

Bryan C. Krug, CFA
Portfolio Manager

Investment Results (%) Average Annual Total Returns

1.741.719.325.88BofA Merrill Lynch US High Yield
Master II Index

4.54———4.107.195.99Advisor Class: APDFX

4.39———3.897.105.83Investor Class: ARTFX
Inception210 Yr5 Yr3 Yr1 YrYTD1QTD1As of 30 June 2016

Source: Artisan Partners/BofA Merrill Lynch. 1Returns for periods less than one year are not annualized. 2Fund inception: 19 March 2014.

0.931.09Prospectus 30 Sep 2015

0.851.03Semi-Annual Report 31 Mar 20161

APDFXARTFXExpense Ratios

1Unaudited, annualized for the six month period.

Past performance does not guarantee and is not a reliable indicator of future results. Investment returns and principal values will fluctuate so that an investor's shares, when redeemed, may
be worth more or less  than their  original  cost.  Current  performance may be lower or higher than that  shown.  Call  800.344.1770 for current  to most  recent  month-end performance.  The
performance  information  shown  does  not  reflect  the  deduction  of  a  2%  redemption  fee  on  shares  held  by  an  investor  for  90  days  or  less  and,  if  reflected,  the  fee  would  reduce  the
performance quoted. Performance may reflect agreements to limit a Fund’s expenses, which would reduce performance if not in effect. Unlike the Index, the High Income Fund may hold
loans and other security types. At times, this causes material differences in relative performance.
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Investing Environment
The rally in non-investment grade markets continued in Q2 on the
improved backdrop for commodities, and was only temporarily
disrupted by the UK’s vote in favor of exiting the European Union in
the final week of the quarter. The BofA Merrill Lynch US High Yield
Master II Index (“BAML Index”) gained 5.88% and the JP Morgan
Leveraged Loan Index returned 2.58%. Year to date, high-yield bonds
have returned 9.32%, marking the BAML Index’s strongest H1 since
2009, while loans returned 4.31%. Returns in leveraged finance
markets compared favorably to those of equities as the S&P 500®
Index gained 2.46% in Q2 and 3.84% year to date and returns of the
MSCI EAFE Index were negative for both periods.

The price of WTI crude oil rose above $50—the highest since July 2015
and nearly twice that of its mid-February lows. The supply-demand
imbalance in the global oil market has lessened as non-OPEC
producers have reined in capex, and production declines began to
materialize. The appetite for credit and risk assets broadly also
benefited from a dovish tilt to US Federal Reserve policy and
evermore aggressive monetary policy by overseas central banks. The
ECB, as an example, expanded its asset purchase program beyond
sovereign bonds to include corporate bonds for the first time. These
actions have pushed down yields across fixed income markets, with
upwards of $13 trillion in negative-yielding global debt.

Negative yields in Japan, Germany, Switzerland and several other
European countries have resulted in attractive relative value in US
fixed income, in general. The search for yield paired with diminished
expectations for Fed rate hikes drove Treasury yields lower across the
curve. Yields fell disproportionately toward the long end of the
Treasury curve, leading to further flattening. The yield on the 10-year
Treasury note fell 81bps to 1.46% since the start of 2016, and briefly
set all-time lows in early July. The Fed turned increasingly dovish
during the quarter due to mixed US economic data and a lack of
confidence in the global economy. The Fed is also likely mindful of the
effects of US monetary policy on currency markets and the risks posed
by further strengthening of the US dollar on global growth, and
particularly those emerging market economies with large amounts of
dollar-denominated debt.

Markets remained bifurcated by rating and sector, albeit less so than
they had been earlier in the year. The areas of the market that were
hardest hit in the dislocation of the latter part of 2015 and early
2016—the commodity and lower-rated groups—led in Q2 as
commodity prices rebounded. CCCs returned 14.22% versus 5.39%
and 4.03% for B- and BB-rated bonds. The energy and metals/mining
sectors outperformed with double-digit gains. Laggards included
banking, retail and real estate.

The yield to worst for the BAML Index declined 103bps to 7.36% and is
now substantially below the mid-February high of 10.10%. Likewise,
spreads tightened 84bps and 266bps since mid-February to finish at
621bps. On the loan side, the yield to three-year takeout decreased
43bps to 6.52%, and the spread to three-year takeout tightened 30bps

to 571bps. The drop in yields was sharpest in areas of the market that
experienced the greatest dislocation in 2015 and early 2016. The yield
to worst fell more than 400bps in the energy and metals/mining
sectors quarter over quarter and approximately 1000bps
since mid-February.

Combined high-yield and loan new issuance picked up over the
course of 2016, rising for six consecutive months. High-yield new
issuance volume totaled $104bn, the most since Q2 2014, and loan
issuance totaled $126bn, the most since Q2 2015. Still, the pace of
new issuance year to date lags that of last year by 19% for bonds and
22% for loans due to the year’s slow start. Refinancing remained the
largest driver of new issue activity.

Default volume followed a downward trend over the course of Q2 but
remains elevated relative to last year. $13.4bn defaulted in Q2, which
compares to $30.4bn in Q1. The commodity sectors have been the
source of the bulk of default activity, accounting for 83% of
year-to-date default volume. This consisted of 20 energy companies
totaling $28.5bn and 4 metals and mining companies totaling $7.7bn.
Although default rates are up from last year, excluding the
commodity sectors, the par-weighted default rates remain subdued—
just 0.53% for high-yield bonds and 0.89% for loans.

Our portfolio finished the quarter with a strong absolute return,
performing in line with our benchmark, the BAML Index. Although we
had positive contribution from almost every name in the portfolio, our
performance for the quarter was substantially driven by a handful of
some of our idiosyncratic, high-conviction names. We also
meaningfully outperformed our peer group, which had a 4.17%
average return, according to the Morningstar High Yield Bond
category. 1The high-yield index can be challenging to beat in more
volatile periods, as portfolio managers have to contend with wider
bid-ask spreads and periodic illiquidity—factors that do not affect the
index. That said, though our portfolio lags the index year to date
(primarily from the more notable volatility of the first quarter), it has
added substantial value over the one-year and since-inception
time periods.

Portfolio Positioning
It was a quiet quarter in terms of portfolio activity with few material
changes. We continued to add opportunistically to existing loan
positions, bringing down our cash position to normalized levels—
cash decreased from 9.8% of the portfolio to 5.6%, and our loan
weighting increased from 12.8% to 17.9%. Our high-yield bond
exposure held relatively steady, ending the quarter at 76.5%. As
always, the split between bonds and loans is a result of our views on
relative value.

Our weighting in the top-10 holdings was little changed—finishing at
36.1% from 35.9%—in line with its historical range and consistent
with our high-conviction approach. New to the top 10 were Williams
Partners, Active Network and York Risk Services.



Williams is a premier energy infrastructure company in North America.
Our opportunity in Williams came when they announced a merger
with a subsidiary of Energy Transfer Partners. At that time, we
believed the market was discounting credit deterioration, and we
believed that the bonds could have meaningful upside in a couple of
different scenarios. First, the bonds have a change-of-control
provision that would be triggered in the event the company merged
in a leveraging transaction and the bonds were downgraded. In that
situation, the bonds would be puttable back to the company at 101.
Second, in the absence of a merger, we had reason to expect that the
company, as a stand-alone entity, would be compelled to reduce its
equity dividend in order to maintain its current credit rating, and the
bonds would then benefit from an improvement in financial profile.
(Kinder Morgan, another large pipeline operator, had cut its dividend
earlier this year, so we saw that as a likely scenario.) We were
comfortable with the potential merger risk because we were buying
the bonds substantially below par and the existence of the
change-of-control provision. Subsequent to our initial purchase, the
merger fell through, and the company communicated that it expects
to reduce or eliminate its dividend. Its bond prices responded as we
would have expected in that scenario, and have shown
material outperformance.

Active Network is a software-as-a-service provider for activity and
participant management that is owned by Vista Equity Partners. In
doing a sum-of-the-parts analysis of Active, we concluded significant
value could be unlocked by separating the event solutions business
subsidiary, Lanyon. When Active’s sponsor announced the acquisition
of Lanyon’s largest competitor, Cvent, it became apparent that the
two businesses could extract meaningful cost and revenue synergies
if combined. As co-borrowers under the Active credit agreement,
Lanyon/Active lenders have a right to be refinanced out of the
existing facility irrespective of the percentage of lenders supporting
an amendment.

York Risk Services is a provider of insurance services, including claims
management. We added incrementally to our position in the term
loan given our view of a favorable risk/reward.

Dropping out of the top 10 were Valeant Pharmaceuticals, Altice and
Seven Generations Energy. Valeant was a name we discussed in our
Q1 letter as a detractor from performance. We reduced our position in
Q2 as it underperformed our expectations and experienced greater
difficulty with payers than we anticipated. We continue to believe the
company has strong asset value that should cover the debt, but
relative value became less attractive.

Altice is a multinational cable and telecommunications company. We
opportunistically purchased the credit when the company announced
the acquisition of the Cablevision assets last year. At the time, the
market was concerned about the company’s financial policy and
access to capital. Over time, the market has become more
comfortable with the company’s health and the bonds have

performed well. We sold some of the Altice bonds this quarter on
strength as relative value was no longer as attractive.

Seven Generations Energy is an oil and natural gas exploration and
production (E&P) company. We did not sell down the position, but in
the absence of additional purchases, it naturally fell out of the top 10
as a result of positive asset growth and portfolio appreciation.

Perspective
We’re bottom-up investors, but we think it’s important to highlight
the macro environment because it is definitely affecting the markets
in which we operate. Credit markets were driven by rebounding
commodity prices, but also, importantly, the quest for yield.
Aggressive central bank monetary policy has led to an unprecedented
amount of negative-yielding global government debt, estimated at
upwards of $13 trillion as of early July. Since the Brexit vote, yields for
10-year German, UK and Japanese bonds have all fallen into negative
territory. Corporate bond yields are also low relative to history, with
US corporate bond yields averaging 3%-4%. The result of this asset
buying by central banks has been to inflate asset prices and crowd out
certain market participants. It has also made the US one of the most
attractive geographies for capital.

Spreads in the non-investment grade market remain very tight in the
higher-rated segments. This may be overlooked due to the
still-appealing 7%+ yield of the BAML index. However, even now it
continues to be a bifurcated market despite the brisk narrowing of
spreads in Q2 with CCCs still yielding mid-teens, while the
higher-rated segments are yielding much less. It could be argued that
the opportunity in credit markets is less interesting than it was at the
start of this year, but we believe that this environment, with its many
dislocations and contradicting data, presents active investors who
focus on individual credit selection a chance to excel. In our view, it
offers a more attractive risk/reward than most areas of fixed income,
and we believe that the disciplined execution of our process will
enable us to maintain a portfolio of securities that should perform
well in various market environments.
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Carefully consider the Fund’s investment objective, risks and charges and expenses. This and other important information is contained in the Fund's prospectus and summary prospectus, which can be obtained by
calling 800.344.1770. Read carefully before investing.
Fixed income investments entail credit and interest rate risk. In general, when interest rates rise, fixed income portfolio values fall and investors may lose principal value. High income securities (junk bonds) are fixed income
instruments  rated  below  investment  grade.  High  income  securities  are  speculative,  have  a  higher  degree  of  default  risk  than  higher-rated  bonds  and  may  increase  the  Portfolio’s  volatility.  The  Portfolio  typically  invests  a
significant portion of its assets in lower-rated high income securities (e.g., CCC). Loans carry risks including the insolvency of the borrower, lending bank or other intermediary. Loans may be secured, unsecured, or not fully
collateralized, and may infrequently trade, experience delayed settlement, and be subject to restrictions on resale. Private placement and restricted securities are subject to strict restrictions on resale and may not be able to be
easily sold and are more difficult to value. International investments involve special risks, including currency fluctuation, lower liquidity, different accounting methods and economic and political systems, and higher transaction
costs. The use of derivatives may create investment leverage and increase the likelihood of volatility and risk of loss in excess of the amount invested.

BofA Merrill Lynch US High Yield Master II Index measures the performance of below investment grade $US-denominated corporate bonds publicly issued in the US market. J.P. Morgan Leveraged Loan Index is designed to mirror the investable
universe of the USD-denominated institutional leveraged loan market. S&P 500® Index measures the performance of 500 US large-cap companies. MSCI EAFE Index measures the performance of developed markets, excluding the US and
Canada. The index(es) are unmanaged; include net reinvested dividends; do not reflect fees or expenses; and are not available for direct investment.

This summary represents the views of the portfolio managers as of 30 Jun 2016. Those views may change, and the Fund disclaims any obligation to advise investors of such changes. For the purpose of determining the Fund’s holdings,
securities of the same issuer are aggregated to determine the weight in the Fund. These holdings comprise the following percentages of the Fund's total net assets (including all classes of shares) as of 30 Jun 2016: Williams Cos Inc 4.4%;
Active  Network  Inc  2.8%;  York  Risk  Services  Holding  Corp  2.8%;  Kinder  Morgan  Inc  1.5%;  Cvent  Inc  0.5%;  Valeant  Pharmaceuticals  International  Inc  2.4%;  Altice  SA  2.2%;  Seven  Generations  Energy  Ltd  2.1%.  Securities  named  in  the
Commentary, but not listed here are not held in the Fund as of the date of this report. Portfolio holdings are subject to change without notice and are not intended as recommendations of individual securities. All information in this report, unless
otherwise indicated, includes all classes of shares (except performance and expense ratio information) and is as of the date shown in the upper right hand corner. Portfolio statistics include accrued interest unless otherwise stated and may vary
from the official books and records of the Fund. This material does not constitute investment advice.

Source BofA Merrill Lynch, used with permission. BofA Merrill Lynch is licensing the BofA Merrill Lynch indices "as is," makes no warranties regarding same, does not guarantee the suitability, quality, accuracy, timeliness, and/or completeness
of the BofA Merrill Lynch indices or any data included in, related to, or derived there from, assumes no liability in connection with their use, and does not sponsor, endorse, or recommend Artisan Partners, or any of its products or services.

Attribution is used to evaluate the investment management decisions which affected the portfolio’s performance when compared to a benchmark index. Contribution to return is calculated by Bloomberg by multiplying a security’s daily total
return multiplied by the daily weight compounded over the referenced timeframe and does not take into account expenses of the portfolio. Attribution is not exact, but should be considered an approximation of the relative contribution of each of
the factors considered.

Credit Quality Ratings typically range from AAA (highest) to D (lowest) and are subject to change. The ratings apply to underlying holdings of the Portfolio and not the Portfolio itself.

Morningstar data © 2016 Morningstar, Inc. All rights reserved. Morningstar data contained herein: (1) is proprietary to Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate,
complete or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information.
1Past performance does not guarantee and is not a reliable indicator of future results. For the period ended June 30, 2016, the Morningstar High Yield Bond Category had an average annual total return of -0.33% for the 1-yr period, and
0.36% since the inception of Artisan High Income Fund on 19 Mar 2014. The Morningstar High Yield Bond Category consists of portfolios primarily invested in U.S. high-income debt securities where at least 65% or more of the assets are
considered non-investment grade.

Non-Investment Grade  refers to fixed income securities with lower credit  quality. Yield  refers to the income received on an investment and is usually expressed annually as a percentage of market value. Spread  is the difference in yield
between two bonds of similar maturity but different credit quality. Three-year takeout refers to the point at which a current loan is refinanced or otherwise paid off. Yield to Worst (YTW) is the lowest potential yield that can be received on a
bond without the issuer actually defaulting. Par represents the level a security trades at when its yield equals its coupon.

Artisan Partners Funds offered through Artisan Partners Distributors LLC (APDLLC), member FINRA. APDLLC is a wholly owned broker/dealer subsidiary of Artisan Partners Holdings LP. Artisan Partners Limited Partnership, an investment advisory
firm and adviser to Artisan Partners Funds, is wholly owned by Artisan Partners Holdings LP.

© 2016 Artisan Partners. All rights reserved.
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