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Investment Process

We seek to invest in companies that are uniquely positioned to benefit from the growth potential in emerging markets and that possess
a sustainable global competitive advantage.

Sustainable Earnings

We believe over the long term a stock’s price is directly related to the company’s ability to deliver sustainable earnings. We determine a
company’s sustainable earnings based upon financial and strategic analyses. Our financial analysis of a company’s balance sheet, income
statement and statement of cash flows focuses on identifying historical drivers of return on equity. Our strategic analysis examines a
company’s competitive advantages and financial strength to assess sustainability.

Risk Analysis

We believe a disciplined risk framework allows greater focus on fundamental stock selection. We incorporate our assessment of
company-specific and macroeconomic risks into our valuation analysis to develop a risk-adjusted target price. Our risk-rating assessment
includes a review of country-appropriate macroeconomic risk factors to which a company is exposed.

Valuation

We believe that investment opportunities develop when businesses with sustainable earnings are undervalued relative to peers and
historical industry, country and regional valuations. We value a business and develop a price target for a company based on our
assessment of the business’s sustainable earnings and risk analysis.

Team Overview

Team experience, continuity and a rigorous investment process are the characteristics that we believe differentiate our team from other
emerging markets investment managers. Research analysts have autonomy and ownership of their regions and accountability for the
success of their ideas. Our team members bring deep experience and uncommon insight to their respective areas of responsibility.

Portfolio Management

Maria Negrete-Gruson, CFA
Portfolio Manager
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Net1GrossExpense Ratios

1Reflects a contractual Fund expense reimbursement agreement in effect through 31 Jan 2018. 2Expense ratio of 0.94% reflects a one-time reimbursement estimate offered by the Fund’s custodian for prior-period
expenses inaccurately charged to the Fund. Refer to Note 16 of Funds’ financial statements for further details.

Performance of the Institutional Shares does not reflect higher expenses associated with the Investor Shares, and if reflected, would reduce the performance quoted. Past performance does
not guarantee and is not a reliable indicator of future results. Investment returns and principal values will fluctuate so that an investor's shares, when redeemed, may be worth more or less
than  their  original  cost.  Current  performance  may  be  lower  or  higher  than  that  shown.  Call  800.344.1770  for  current  to  most  recent  month-end  performance.  Performance  may  reflect
agreements to limit a Fund’s expenses, which would reduce performance if not in effect.
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Investing Environment
Emerging markets equities sold off in the fourth quarter, as the asset
class faced headwinds from uncertainties surrounding US trade and
foreign policy in light of the US presidential election. Mexican equities
and the peso were hit particularly hard on concerns about President-
elect Trump’s proposal for tighter border control and opposition to
NAFTA. The Federal Reserve’s decision to raise interest rates for the
first time in 2016 strengthened the USD, which put further pressure
on global markets. Turkey, Malaysia and Indonesia posted steep
equity and currency declines as a result, as the countries’ markets are
particularly sensitive to hawkish interest rate policy. Chinese equities
also pulled back on concerns of a slowing economy that could stifle
growth in other countries.

Stocks edged up in December, however, boosted by strong
commodity prices, and closed out the full year with significant gains.
Crude prices stabilized throughout the year and surged in December
on news of OPEC’s production cutting deal, aiding oil producing
regions like Latin American markets—namely Brazil, Peru and
Argentina. Brazilian equities also led in 2016 on investors’ optimism
about the new government’s ability to pull the economy out of a
recession. Russian equities and the ruble posted strong gains as well,
lifted by oil prices and the prospects for improved relations with the
US with President-elect Trump.

Performance Discussion
Our portfolio outpaced the MSCI Emerging Markets Index by a
meaningful margin for the year, though it pulled back in concert with
the index during the fourth quarter. In the fourth quarter, we
benefited from solid stock selection in Korea, Brazil and Greece, and
our overweight to Russia was additive as well. On a regional basis, our
Latin American holdings led performance. Conversely, our South
African, Taiwanese and Chinese holdings were sources of weakness.

Two of our strongest performers in Q4, and for the year, were Russian
holdings Sberbank and Lukoil. Sberbank, the country’s largest bank,
returned nearly 120% in USD terms in 2016. The bank experienced
meaningful growth in its retail loans portfolio and client funds, aided
by an uptick in Russia’s economy. Cost-cutting and operational
efficiency programs have also helped drive the bank’s profit growth.
We remain attracted to Sberbank’s dominant distribution network
and strong capital base, and believe it’s well-positioned to leverage
the long-term expansion of the Russian banking sector. Lukoil, one of
the country’s largest oil producers in terms of oil reserves, gained on
increased crude prices following OPEC’s production-cutting deal. The
company also benefits from high margins and strong free cash flow
generation, and we are attracted its huge reserve base and
production growth potential.

Another top contributor for both the quarter and year was Greek toy
retailer Jumbo. Jumbo’s shares advanced more than 30% during the
quarter, as its leading market position, high margins and controlled
costs have allowed it to sustain earnings growth despite a challenging
macro environment. It has also benefited from increased penetration
in foreign markets, namely Jumbo has experienced strong sales
growth in its Bulgarian and Romanian stores. Jumbo is a best-in-class
retailer, and we believe its strong management, improved operational
efficiency and stable dividend outlook will allow it to weather Greece’s
tough economy.

In Latin America, our commodity-exposed names performed strongly
in both the quarter and full year, including Brazilian iron ore producer
Vale. The firm benefited from significant gains in the metals industry,
in which iron ore prices jumped by 50% in the fourth quarter. Vale
operates lucrative mines at low costs, which helps drive its margins.
Shares also rose on news that Vale divested its fertilizer unit to Mosaic
in an effort to reduce debt and focus on its core mining activities. We
remain attracted to the company’s cash preservation strategy and
believe management’s focus on efficiency improvements will allow it
to sustain profit growth long term.

On the downside, one of our weakest performers during the quarter
was African focused goldminer Randgold Resources, though it was a
top contributor for the year. Randgold’s shares fell in the final months
of the year as a strong USD suppressed gold prices. Additionally, the
election of Donald Trump spurred a selloff of safe-haven assets on
belief that the President-elect’s expansionary policies will boost
corporate equities. Despite the near-term headwinds, Randgold’s
profit growth and operational performance remain robust due to
disciplined cost control and strong production volumes. For the full
year, its stock rose more than 50% in local terms and 29% in
USD terms.

Another detractor for the quarter was Indian tile manufacturer Kajaria
Ceramics. The company’s shares have largely been penalized by
negative investor sentiment following PM Modi’s demonetization
policy. We believe the impact is short term, however, and took an
opportunity to add to our position. In our view, the company is
uniquely positioned to capitalize on India’s secular trend of increasing
urbanization and home improvement. We see a trend of consumers
trading up to branded products, and Kajaria boasts one of the
strongest brand names in tiles.

Our Chinese holdings were also among some of our largest detractors
this quarter, including non-benchmark names Noah Holdings, AIA
Group, Sunny Friend Environmental and Digital China Holdings.
Financial services provider Noah Holdings’ shares pulled back in
concert with volatility in the Chinese financial industry, while AIA
suffered from Chinese regulators’ recent suspension of investing
rights for several large insurance companies. We do not believe either
pullback is related to business fundamentals and we remain attracted
to the companies’ leading market positions, sustainable competitive
advantages and long-term growth opportunities.

Portfolio Activity
We ended the year on an active note, exiting several positions in favor
of opportunities that we believe have stronger upside potential and
offer unique access to sustainable growth.

Our largest purchase was Argentinian bank Grupo Superville, which
we initiated after selling Argentinian financial services provider Grupo
Financerio, on belief that it has greater upside potential. The lion’s
share of opportunity for Argentinian financial institutions lies within
consumer finance in underpenetrated social classes, in which Grupo
Supervielle is best positioned to serve. We are also attracted to the
bank’s strong capital base and ROE, and believe it is well positioned to
benefit from the country’s underpenetrated loan market.



Additionally, we sold our position in Turkish vehicle manufacturer
Ford Otomotiv in favor of one of Turkey’s largest privately owned
domestic banks Akbank. Recent geopolitical events in Turkey, such as
the failed coup attempt, have pressured both the lira and stock
valuations, and have made valuations for domestically-oriented stocks
relatively attractive—making Akbank more appealing than Ford
Otomotiv. We believe Akbank will be able to deliver strong loan and
income growth while controlling costs, despite a tough macro
environment. As investor fear subsides, we believe the bank will reach
a valuation that reflects the true earnings power of the franchise.

Other notable sales included Panamanian airline operator Copa
Holdings and Kenya’s leading integrated communications company
Safaricom. We exited Copa on concerns that the company may
successfully bid for Colombian airline Avianca—a deal that would
significantly increase leverage and dilute margins. We sold Safaricom
based on both limited upside estimates and uncertainties regarding
Kenya’s macroeconomic outlook.

On the purchase-side, we also added Korean bio-health care products
manufacturer Samsung Biologics, Mexican ultra-low cost carrier
Volaris, Chinese traditional medicine manufacturer China Traditional
Chinese Medicine and Korean biopharmaceutical manufacturer Medy-
Tox. These companies all have strong footholds in their industries and
competitive advantages that we believe will allow them to sustain
long-term earnings growth.

Perspective
While the asset class began and ended 2016 with outflows, emerging
markets equities and our portfolio experienced strong gains on a full-
year basis. We are pleased that our patience and discipline to our
investment process allowed us to deliver value-add for our clients and
shareholders over the calendar year. Many impactful events
transpired in 2016—the UK’s vote to leave the European Union,
political unrest across the globe, extraordinarily accommodative
monetary policy and a surprising US election result. Through this
volatility and uncertainty, however, our investment approach
remained constant.

We are and always have been bottom-up stock pickers who base our
decisions on fundamental research. We do not follow sector or macro
trends, but rather look for companies with unique access to growth
and competitive advantages that are undervalued relative to their
sustainable earnings potential. We believe this unwavering approach
is what allows us to navigate challenging market conditions and drive
value-add in markets that reward fundamentals.
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Carefully consider the Fund’s investment objective, risks and charges and expenses. This and other important information is contained in the Fund's prospectus and summary prospectus, which can be obtained by
calling 800.344.1770. Read carefully before investing.
International investments involve special risks, including currency fluctuation, lower liquidity, different accounting methods and economic and political systems, and higher transaction costs. These risks typically are greater in
emerging markets. Such risks include new and rapidly changing political and economic structures, which may cause instability; underdeveloped securities markets; and higher likelihood of high levels of inflation, deflation or
currency  devaluations.  Securities  of  small-  and  medium-sized  companies  tend  to  have  a  shorter  history  of  operations,  be  more  volatile  and  less  liquid  and  may  have  underperformed  securities  of  large  companies  during
some periods.

MSCI Emerging Markets Index measures the performance of emerging markets. The index(es) are unmanaged; include net reinvested dividends; do not reflect fees or expenses; and are not available for direct investment.

This summary represents the views of the portfolio managers as of 31 Dec 2016. Those views may change, and the Fund disclaims any obligation to advise investors of such changes. For the purpose of determining the Fund’s holdings,
securities of the same issuer are aggregated to determine the weight in the Fund. The holdings mentioned above comprised the following percentages of the Fund's total net assets as of 31 Dec 2016: Sberbank of Russia PJSC 2.2%, LUKOIL
PJSC 1.3%, JUMBO SA 0.9%, Vale SA 1.5%, Randgold Resources Ltd 1.7%, Kajaria Ceramics Ltd 0.8%, Noah Holdings Ltd 1.2%, AIA Group Ltd 1.2%, Sunny Friend Environmental Technology Co Ltd 1.1%, Grupo Supervielle SA 1.4%, Akbank
TAS  1.1% Samsung  Biologics  Co  Ltd  0.7%,  Controladora  Vuela  Cia  de  Aviacion  SAB  de  CV  0.6%,  China  Traditional  Chinese  Medicine  Holding  Co  Ltd  0.5%,  Medy-Tox  Inc  0.5%,  Digital  China  Holdings  Ltd  1.0%.  Securities  named  in  the
Commentary, but not listed here are not held in the Fund as of the date of this report. Portfolio holdings are subject to change without notice and are not intended as recommendations of individual securities. All information in this report, unless
otherwise indicated, includes all classes of shares (except performance and expense ratio information) and is as of the date shown in the upper right hand corner. This material does not constitute investment advice.

Attribution  is  used  to  evaluate  the  investment  management  decisions  which  affected  the  portfolio’s  performance  when  compared  to  a  benchmark  index.  Attribution  is  not  exact,  but  should  be  considered  an  approximation  of  the  relative
contribution of each of the factors considered.

The Global Industry Classification Standard (GICS®) is the exclusive intellectual property of MSCI Inc. (MSCI) and Standard & Poor’s Financial Services, LLC (S&P). Neither MSCI, S&P, their affiliates, nor any of their third party providers (“GICS
Parties”) makes any representations or warranties, express or implied, with respect to GICS or the results to be obtained by the use thereof, and expressly disclaim all warranties, including warranties of accuracy, completeness, merchantability
and fitness for a particular purpose. The GICS Parties shall not have any liability for any direct, indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of such damages.

MSCI makes no express or implied warranties or representations and shall  have no liability whatsoever with respect to any MSCI data contained herein. The MSCI data may not be further redistributed or used to create indices or financial
products. This report is not approved or produced by MSCI.

Free  Cash  Flow  is  a  measure  of  financial  performance  calculated  as  operating  cash  flow  minus  capital  expenditures.  Return  on  Equity  (ROE)  is  a  profitability  ratio  that  measures  the  amount  of  net  income  returned  as  a  percentage  of
shareholders equity.

Artisan Partners Funds offered through Artisan Partners Distributors LLC (APDLLC), member FINRA. APDLLC is a wholly owned broker/dealer subsidiary of Artisan Partners Holdings LP. Artisan Partners Limited Partnership, an investment advisory
firm and adviser to Artisan Partners Funds, is wholly owned by Artisan Partners Holdings LP.

© 2017 Artisan Partners. All rights reserved.
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