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Investment Process

We seek to invest in high-quality, undervalued companies with strong balance sheets and shareholder-oriented management teams.

Undervaluation

Determining the intrinsic value of a business is the heart of our research process. Intrinsic value represents the amount that a buyer
would pay to own a company’s future cash flows. We seek to invest at a significant discount to our estimate of the intrinsic value of
a business.

Business Quality

We seek to invest in companies with histories of generating strong free cash flow, improving returns on capital and strong competitive
positions in their industries.

Financial Strength

We believe that investing in companies with strong balance sheets helps to reduce the potential for capital risk and provides company
management the ability to build value when attractive opportunities are available.

Shareholder-Oriented Management

Our research process attempts to identify management teams with a history of building value for shareholders.

Team Overview

Our team has worked together for many years and has implemented a consistent and disciplined investment process. Our team is
organized by geographic regions, but within those regions we are generalists who look across all industries. We believe this model enables
our analysts to become broad thinkers and gain critical insight across all economic sectors.

Portfolio Management

N. David Samra
Portfolio Manager (Lead)

Ian P. McGonigle, CFA
Co-Portfolio Manager

Joseph Vari
Co-Portfolio Manager

Investment Results (%) Average Annual Total Returns

7.824.452.906.33-1.2311.56-1.80MSCI All Country World ex
USA Index

7.354.903.276.48-1.3412.80-1.07MSCI EAFE Index

11.828.584.455.990.6313.73-0.63Institutional Class: APHKX

11.688.424.355.900.5213.65-0.66Advisor Class: APDKX

11.648.344.215.750.3813.55-0.68Investor Class: ARTKX
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Source: Artisan Partners/MSCI. Returns for periods less than one year are not annualized. Class inception: Investor (23 September 2002); Advisor (1 April 2015); Institutional (1 October 2006). For the period prior
to inception, each of Advisor Class and Institutional Class’s performance is the Investor Class’s return for that period (“Linked Performance”). Linked Performance has not been restated to reflect expenses of the Advisor
or Institutional Class and each share’s respective returns during that period would be different if such expenses were reflected.

1.011.101.24Prospectus 30 Sep 20183

0.951.051.18Semi-Annual Report 31 Mar 20191,2

APHKXAPDKXARTKXExpense Ratios

1Excludes Acquired Fund Fees & Expenses as described in the prospectus. 2Unaudited, annualized for the six-month period. 3See prospectus for further details.

Past performance does not guarantee and is not a reliable indicator of future results. Investment returns and principal values will fluctuate so that an investor's shares, when redeemed, may
be worth more or less than their original cost. Current performance may be lower or higher than that shown. Call 800.344.1770 for current to most recent month-end performance.
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Market Discussion
Despite a sharp selloff this summer, markets managed to climb their
way mostly back, concluding the quarter largely flat (plus or minus).
The US and European markets closed the quarter modestly positive in
local currency, though a weak euro (down 4.1% to the USD) and
British pound (down 3.2% to the USD) pushed the latter into slightly
negative territory in US dollars. Emerging markets trailed, with
Southeast Asian markets, including China, falling in mid-single
digits—most likely precipitated by a weaker Chinese economy.
Notably, with central banks reenergized to mark down interest rates
and print money, gold was up 4% for the quarter. For the year, it is
up 15%.

The needle on this year’s macro record seems stuck, with the same
headlines recurring relentlessly: global monetary policy, trade
tensions and the interplay between monetary policy and trade, as well
as their combined impact on global economic growth. Q3 was also
marked by growing geopolitical tension in China, with Hong Kong
protests—as we write in mid-October—becoming increasingly
violent. One would imagine the market-related implication of this is
meaningfully heightened uncertainty, when in reality, stock market
returns have been terrific year to date.

While politicians drone on and on about the wealth gap, their central
bank appointees continue to pump money into a financial system that
largely benefits the rich. Other side effects of artificially low and
negative interest rates include allowing zombie governments and
companies to persist because they can borrow for free. This isn’t a
long-term winning proposition. Japan has tried these methods in
several fashions since their own financial crisis in the late-80s to no
avail. The ante in Japan is now up, and there is no going back.

We’ve commented frequently over the last near-decade on our
differences with the way global central bankers have been conducting
monetary policy. While our views haven’t changed, perhaps at the
margin, some are starting to think interest-rate limbo (how low can
we go?) is perhaps not the best way to manage an ecosystem.
JPMorgan Chase’s Jamie Dimon said in September, “I don’t think we’ll
have zero rates in the US, but we’re thinking about how to be
prepared for it, just in the normal course of risk management.
Obviously, you’ve got to worry about the long-term effect of those
interest rates.” Even outgoing ECB head Mario Draghi acknowledged
negative rates weren’t necessarily an unmitigated positive in March
2019, when he indicated the ECB would attempt to soften any harmful
side effects, monitoring how banks could “maintain healthy earnings
conditions while net interest margins are compressed.” And our own
Ralph Hammers, CEO of portfolio holding ING, had this to say in early
August: “A further increase of the program or a decrease of rates into
even further negative territory is hurting consumer confidence in the
future. We see that already. We are decreasing the rate, in some
countries even to negative, but savings keep coming in. Why is that?
Because they are uncertain about their financial future.”

Alas, here, too, the ante is likely too high.

Portfolio Discussion
The largest positive contributors to the portfolio during Q3 were Arch
Capital Group (Arch), Naver and Compass Group.

Arch is a Bermuda-based property and casualty insurance company.
The company operates three divisions: mortgage insurance, insurance
and reinsurance. Over the last few years, the business has been
characterized by extraordinary profits in the mortgage insurance
division, while profits in the other two divisions have suffered from
falling insurance rates and a few underwriting blunders. So far in 2019,
rates for insurance and reinsurance have been increasing, which
should provide a tailwind to underwriting profitability in those two
divisions. As a result, the share price has revalued—up 13% for the
quarter and 57% year to date.

Naver is Korea’s leading Internet platform with strong market
positions in search and e-commerce. Over the summer, the company
reported very strong growth in revenue and profits, and the share
price has reacted positively, up 33% in Q3.

Compass Group is the world’s largest catering company. The company
competes globally for contracts with large businesses, sports arenas,
medical facilities and educational institutions. There are a few
competitors in the world that can efficiently and cost effectively
provide these services, including Aramark and Sodexo. Fortunately for
Compass, Aramark and Sodexo have both made strategic errors,
allowing Compass to gain considerable market share. Growth rates
have been very strong, especially in the company’s North American
operation. The share price was up 11% in British pounds.

The largest detractors from the portfolio in Q3 included Cie Financiere
Richemont (Richemont), Fresenius Medical Care (FMS) and Baidu.

The share price of Richemont, a Swiss-based owner of luxury brands,
retraced some of its earlier gains, falling 11% in Q3. There was no
meaningful fundamental reason for the share price’s move. Year to
date, Richemont’s shares are up 17%.

FMS’s share price declined 14%. FMS is the world’s largest provider of
dialysis products and services. During the quarter, President Trump’s
administration announced a policy objective aimed at treating kidney
failure patients at home, rather than the current standard of care,
which takes place in dialysis service centers. Though a change in the
current business model, we note that FMS leads the industry in testing
in-home hemo dialysis and is the manufacturer of the leading home
hemo dialysis machine. We believe the new policy is unlikely to
materially change the company’s economics for many years. We took
the opportunity to buy more shares.

Baidu’s share price declined 12% during the third quarter. The
company continues to suffer from the combined consequences of
increased competition and a weak Chinese economy.



Portfolio Activity
There was little change to the portfolio during the quarter. We closed
the portfolio’s position in Akzo Nobel as shares reached intrinsic value.
We also sold Allergan from the portfolio as the company received a
takeover offer from AbbVie, a US pharmaceutical company.

We initiated a new portfolio position in Seven & i Holdings, a Japanese
retailing conglomerate. Seven & i generates most of its profits from
operating 7-Eleven convenience stores both in Japan and the United
States. These are robust and growing franchises whose economics are
masked by problems in the company’s Japanese hypermarkets,
supermarkets and department stores. A change in management has
led to greater focus on cost and returns and an incentive structure
that should lead to better economics. At purchase, the shares were
valued at 12X earnings. Comparable convenience store chains trade in
the market at 16X-20X earnings, while recent private market
transactions have been completed at around 12X EBITDA.
Management has a difficult job on its hands turning around
hypermarkets and supermarkets—as we know from our investment in
Tesco. Supporting this effort, however, is ownership of the real estate
underlying most of the group’s retail properties, which are well-
located and can likely be sold or deployed toward better
economic outcomes.
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Carefully consider the Fund’s investment objective, risks and charges and expenses. This and other important information is contained in the Fund's prospectus and summary prospectus, which can be obtained by
calling 800.344.1770. Read carefully before investing.
International investments involve special risks, including currency fluctuation, lower liquidity, different accounting methods and economic and political systems, and higher transaction costs. These risks typically are greater in
emerging markets.  Securities  of  small-  and medium-sized companies  tend to  have a shorter  history of  operations,  be more volatile  and less  liquid  and may have underperformed securities  of  large companies  during some
periods. Value securities may underperform other asset types during a given period.

MSCI EAFE Index measures the performance of developed markets, excluding the US and Canada. MSCI All Country World ex USA Index measures the performance of developed and emerging markets, excluding the US. The index(es) are
unmanaged; include net reinvested dividends; do not reflect fees or expenses; and are not available for direct investment.

The Global Industry Classification Standard (GICS®) is the exclusive intellectual property of MSCI Inc. (MSCI) and Standard & Poor’s Financial Services, LLC (S&P). Neither MSCI, S&P, their affiliates, nor any of their third party providers (“GICS
Parties”) makes any representations or warranties, express or implied, with respect to GICS or the results to be obtained by the use thereof, and expressly disclaim all warranties, including warranties of accuracy, completeness, merchantability
and fitness for a particular purpose. The GICS Parties shall not have any liability for any direct, indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of such damages.

MSCI makes no express or implied warranties or representations and shall  have no liability whatsoever with respect to any MSCI data contained herein. The MSCI data may not be further redistributed or used to create indices or financial
products. This report is not approved or produced by MSCI.

This summary represents the views of the portfolio managers as of 30 Sep 2019. Those views may change, and the Fund disclaims any obligation to advise investors of such changes. For the purpose of determining the Fund’s holdings,
securities of the same issuer are aggregated to determine the weight in the Fund. These holdings comprise the following percentages of the Fund's total net assets (including all classes of shares) as of 30 Sep 2019: Arch Capital Group Ltd
5.2%, Compass Group PLC 4.7%, ING Groep NV 3.0%, Tesco PLC 3.0%, Cie Financiere Richemont SA 2.7%, Fresenius Medical Care AG & Co KGaA 2.5%, NAVER Corp 2.4%, Sodexo SA 2.2%, Baidu Inc 2.2%, Seven & i Holdings Co Ltd 0.6%.
Securities  named in the Commentary,  but  not  listed here are not  held in the Fund as of  the date of  this  report.  Portfolio  holdings are subject  to change without  notice and are not  intended as recommendations of  individual  securities.  All
information  in  this  report,  unless  otherwise  indicated,  includes  all  classes  of  shares  (except  performance  and  expense  ratio  information)  and  is  as  of  the  date  shown  in  the  upper  right  hand  corner.  This  material  does  not  constitute
investment advice.

Attribution  is  used  to  evaluate  the  investment  management  decisions  which  affected  the  portfolio’s  performance  when  compared  to  a  benchmark  index.  Attribution  is  not  exact,  but  should  be  considered  an  approximation  of  the  relative
contribution of each of the factors considered.

This material is provided for informational purposes without regard to your particular investment needs. This material shall not be construed as investment or tax advice on which you may rely for your investment decisions. Investors should
consult their financial and tax adviser before making investments in order to determine the appropriateness of any investment product discussed herein.

Portfolio statistics are intended to provide a general view of the entire portfolio, or Index, at a certain point in time. Statistics are calculated using information obtained from various data sources. Artisan Partners excludes outliers when calculating
portfolio characteristics. If information is unavailable for a particular security Artisan Partners may use data from a related security to calculate portfolio statistics.

Price-to-Earnings (P/E) Ratio  measures how expensive a stock is. Earnings figures used for FY1 and FY2 are estimates for the current and next unreported fiscal years. Earnings Before Interest, Taxes, Depreciation and Amortization
(EBITDA) is an indicator of a company's financial performance which is calculated by looking at earnings before the deduction of interest expenses, taxes, depreciation and amortization.

Artisan Partners Funds offered through Artisan Partners Distributors LLC (APDLLC), member FINRA. APDLLC is a wholly owned broker/dealer subsidiary of Artisan Partners Holdings LP. Artisan Partners Limited Partnership, an investment advisory
firm and adviser to Artisan Partners Funds, is wholly owned by Artisan Partners Holdings LP.

© 2019 Artisan Partners. All rights reserved.
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