
Payden & Rygel launches Global 
Equity Income UCITS fund

The group has been running equity income portfolios for nearly 
seven years, focused on building portfolios with above average 
yields, lower volatility and superior risk-adjusted returns.

Its new Global Equity Income fund will follow the same investment 
process as the group’s existing US equity income strategy by 
capitalizing on the � rm’s approach to cash� ow analysis. 

The fund will invest in areas beyond common shares such as REITs 

and Master Limited Partnerships, while overlaying macroeconomic 
views onto a bottom-up approach to company selection.

Focused on value investment in large-cap equities, the fund has 
45% allocated to US equities and the remainder to the rest of the 
world. Up to 20% can be invested in emerging markets.

Robin Creswell, managing principal of Payden & Rygel, said: “The 
new fund’s core objective is to o� er a solution to British and 
international investors who require income but are � nding secure 
and reliable sources di�  cult to identify particularly as supplies 
of income-generating stocks in their domestic markets have all 
but dried up.

Why UK income investors must take a global approach

“Payden & Rygel is widely known as a � xed income investment 
manager and a key strength of this new fund is the application of 
our � xed income skills to the analysis of equities.

“This distinguishing feature should result in the generation of a 
higher and more dependable income stream than may often arise 
from global equity products.”

Payden & Rygel has total UCITS assets under management of $3.66bn. 
It � rst began o� ering Irish-domiciled UCITS in 1999 and now has 
15 di� erent vehicles, the largest being the Payden Absolute Return 
Bond fund which is over $1bn.

The Global Equity Income fund has been seeded with $44m from 
institutional investors and the minimum investment is $1m.
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Payden & Rygel has unveiled its Global Equity 
Income fund, which applies the group’s 
heritage in fi xed income investing to the 
analysis of equities.
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Payden & Rygel has launched a global equity income fund

As most indices and valuations 
alike continue to rise – 
particularly in sectors such as 
technology, but increasingly 
across the broad market – the 
bull market is showing signs 
of maturity. A richer market 
environment has some investors 
questioning whether there are 
still compelling opportunities 
for accelerating profit growth. As 
growth investors, we believe it is 
critical to take an agnostic view of 
profit growth. 
 We do not limit our definition 
of growth to traditional ‘growth’ 
sectors, nor do we limit it to the 
top line. Rather, we are looking 
for accelerating operating profits, 
wherever that may occur. 
 Another consideration is how 
early a company is in its profit 
cycle. At this point in the market 
cycle, there are certainly sectors 
in which the majority of profit 
cycles are much more mature. 
However, we are still finding some 
profit cycles nearer their first year, 
rather than their fourth or fifth 
– particularly in the financials 
sector. 
 One example is Webster 
Financial, which is in the 
relatively early innings of what we 
expect to be a multi-year period 

of growth as it capitalises 
on both internal drivers 
and a relatively more 
cyclical backdrop. It owns 
one of the largest health 
savings account (HSA) 
platforms in the US. 
 Rising domestic 
healthcare costs have 
contributed to a modest, 
but likely growing, shift 
toward HSAs, which often 
incentivise consumers 
to make better-informed 
care decisions on price. 
Given the seeming shift 
in Washington towards a 
preference for HSA-funded 
healthcare spending, we 
anticipate Webster should 
benefit as accounts grow 
in both number and size. 
Furthermore, we believe the shift 
to consumer-directed healthcare 
spending through HSAs could 
ultimately be as significant as 
the shift from pension to 401(k) 
plans by corporations in recent 
decades. 
 Aside from its HSA franchise, 
Webster is a well-capitalised 
US regional bank that is poised 
to benefit from a less onerous 
regulatory environment, the 
potential for accelerating 

economic growth, rising interest 
rates and tax reform in 2018. 
 Importantly, we believe 
Webster’s profit cycle is not 
dependent on widening spreads 
– though it would benefit should 
interest rates rise.
 
Jason White is portfolio manager 
of the growth team at Artisan 
Partners 
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signs of maturity. A richer market 
environment has some investors 
questioning whether there are 
still compelling opportunities for 
accelerating profit growth. As growth 
investors, we believe it is critical to 
take an agnostic view of profit growth. 

We do not limit our definition 
of growth to traditional ‘growth’ 
sectors, nor do we limit it to the 
top line. Rather, we are looking 
for accelerating operating profits, 
wherever that may occur. 

Another consideration is how early 
a company is in its profit cycle. At 
this point in the market cycle, there 
are certainly sectors in which the 
majority of profit cycles are much 
more mature. However, we are still 
finding some profit cycles nearer 
their first year, rather than their 
fourth or fifth – particularly in the 
financials sector. 

One example is Webster Financial, 
which is in the relatively early innings 
of what we expect to be a multi-year 
period of growth as it capitalises on 
both internal drivers and a relatively 
more cyclical backdrop. It owns one 
of the largest health savings account 
(HSA) platforms in the US.

Rising domestic healthcare costs 
have contributed to a modest, but 
likely growing, shift toward HSAs, 
which often incentivise consumers to 
make better-informed care decisions 
on price. Given the seeming shift in 
Washington towards a preference for 

HSA-funded healthcare spending, 
we anticipate Webster should benefit 
as accounts grow in both number 
and size. Furthermore, we believe 
the shift to consumer-directed 
healthcare spending through HSAs 
could ultimately be as significant as 
the shift from pension to 401(k) plans 
by corporations in recent decades.

Aside from its HSA franchise, 
Webster is a well-capitalised US 
regional bank that is poised to benefit 
from a less onerous regulatory 
environment, the potential for 
accelerating economic growth, rising 
interest rates and tax reform in 2018. 

Importantly, we believe Webster’s 
profit cycle is not dependent on 
widening spreads – though it would 
benefit should interest rates rise. 

Jason White is portfolio manager of 
the growth team at Artisan Partners

Despite lagging most major 
developed stockmarket indices in 
2017, the FTSE All-Share index is 
trading at an all-time high. But there 
are some pockets of value out there 
in what is a relatively unloved and 
under-owned UK market. 

The current extremely negative 
sentiment towards domestically-
oriented UK stocks presents selective 
opportunities, particularly in the 
consumer services sector in the 
form of some retail names and in the 
support services space via companies 
reliant on government spending. 
Many of these stocks come with 
negative earnings momentum and/
or substantial investor short interest 
predicated on perceived structural 
weaknesses, such as vulnerability to 
online competition. 

But companies are dynamic. By 
focusing on firms led by capable 
management teams focused on 
improved cashflow control, better 
balance sheet stewardship and 
executing sensible strategic changes, 
investors can identify a sub-set of 
domestic-facing stocks that have the 
potential to outperform irrespective 
of the wider market. 

And is the investment backdrop 
really that ugly? While it feels like we 
have been trapped in the midst of a 
perfect storm of collapsing business 
and consumer confidence, rising 
inflation and slowing growth since 
the Brexit vote, investors should now 
be a little less gloomily disposed 
towards the UK economy and take a 
slightly more glass half-full view. 

The Brexit discussions have taken 
a smoother path of late, dispelling 

some uncertainty, while we would 
suggest that the importance of the 
UK economy to continental exporters 
means pragmatism should ultimately As most indices and valuations 
prevail in the forthcoming trade talks. 

In addition, with unemployment 
near a 50-year low and the supply 
of labour from the EU having 
fallen sharply since the Brexit vote, 
we might now finally be seeing a 
tightening in the labour market. 
Better times perhaps lie ahead for 
the UK consumer and, by extension, 
unloved consumer-facing stocks. 

By being open-minded on the 
near-term prospects of the UK 
consumer and remembering 
that companies do not bob along 
aimlessly on the economic tide 
with no ability to change their 
destiny, investors can find selective 
opportunity in presently unloved 
UK domestic-facing stocks.

Alex Savvides is senior manager of 
the JOHCM UK Dynamic fund

Bull & Bear

Alex Savvides on 
UK Growth

Jason White on
North America

0.5%
UK GDP beat expectations to 
grow by 0.5% in Q4 2017

Bull Points
UK domestic-facing stocks offer 
relative value in the face of market 
pessimism about the UK consumer 
and wider economy
A tightening labour market may 
herald an uptick in wages

Bear Points
Sluggish growth since last year’s snap 
General Election
Consumer confidence is at low levels

Bull Points
Focus on healthcare spending drives 
growth in both the number and size 
of HSA accounts
An improved regulatory 
environment, tax reform and 
potentially rising rates drives 
accelerating profit cycles

Bear Points
Uncertainty surrounding the future 
of healthcare policy causes a delay in 
HSA uptake
Sluggishness in interest rates 
continues to weigh on financials’ 
fundamentals

(IA) North America: Over three years
3yr % chg Rank Vol monthly Fund size (£m) Morningstar ratingTM

 Top 5

Baillie Gifford American 84.38 1 3.96 930.80 QQQQ
MS INVF US Growth 82.23 2 4.20 1,412.24 QQQQQ
T. Rowe Price US Large Cap Gr Eq 81.21 3 3.80 1,226.85 QQQQ
Loomis Sayles US Equity Leaders 80.59 4 3.68 460.49 QQQQQ
T. Rowe Price US Blue Chip Eq 75.35 5 3.69 466.55 QQQQ

 Bottom 5

GS US Equity R Inc 38.18 98 3.22 601.67 QQQ
BlackRock US Opportunities 38.16 99 3.26 92.98 QQQ
Franklin Mutual Shares 38.04 100 3.31 9.46 QQ
BGF US Basic Value 37.55 101 3.31 709.73 QQQ
Janus Henderson US Growth 33.18 102 3.67 240.01 QQ

SECTOR AVERAGE 53.41 3.36 633.52

Performances calculated bid to bid, net income re-invested, GBP to 28/01/18. Source: © 2018 Morningstar. 
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wherever that may occur. 
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which often incentivise consumers to 
make better-informed care decisions 
on price. Given the seeming shift in 
Washington towards a preference for 

HSA-funded healthcare spending, 
we anticipate Webster should benefit 
as accounts grow in both number 
and size. Furthermore, we believe 
the shift to consumer-directed 
healthcare spending through HSAs 
could ultimately be as significant as 
the shift from pension to 401(k) plans 
by corporations in recent decades.

Aside from its HSA franchise, 
Webster is a well-capitalised US 
regional bank that is poised to benefit 
from a less onerous regulatory 
environment, the potential for 
accelerating economic growth, rising 
interest rates and tax reform in 2018. 

Importantly, we believe Webster’s 
profit cycle is not dependent on 
widening spreads – though it would 
benefit should interest rates rise. 
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are some pockets of value out there 
in what is a relatively unloved and 
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negative earnings momentum and/
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predicated on perceived structural 
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potential to outperform irrespective 
of the wider market. 
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have been trapped in the midst of a 
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and consumer confidence, rising 
inflation and slowing growth since 
the Brexit vote, investors should now 
be a little less gloomily disposed 
towards the UK economy and take a 
slightly more glass half-full view. 

The Brexit discussions have taken 
a smoother path of late, dispelling 

some uncertainty, while we would 
suggest that the importance of the 
UK economy to continental exporters 
means pragmatism should ultimately As most indices and valuations 
prevail in the forthcoming trade talks. 

In addition, with unemployment 
near a 50-year low and the supply 
of labour from the EU having 
fallen sharply since the Brexit vote, 
we might now finally be seeing a 
tightening in the labour market. 
Better times perhaps lie ahead for 
the UK consumer and, by extension, 
unloved consumer-facing stocks. 

By being open-minded on the 
near-term prospects of the UK 
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that companies do not bob along 
aimlessly on the economic tide 
with no ability to change their 
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the UK consumer and, by extension, 
unloved consumer-facing stocks. 

By being open-minded on the 
near-term prospects of the UK 
consumer and remembering 
that companies do not bob along 
aimlessly on the economic tide 
with no ability to change their 
destiny, investors can find selective 
opportunity in presently unloved 
UK domestic-facing stocks.

Alex Savvides is senior manager of 
the JOHCM UK Dynamic fund

Bull & Bear

Alex Savvides on 
UK Growth

Jason White on
North America

0.5%
UK GDP beat expectations to 
grow by 0.5% in Q4 2017

Bull Points
UK domestic-facing stocks offer 
relative value in the face of market 
pessimism about the UK consumer 
and wider economy
A tightening labour market may 
herald an uptick in wages

Bear Points
Sluggish growth since last year’s snap 
General Election
Consumer confidence is at low levels

Bull Points
Focus on healthcare spending drives 
growth in both the number and size 
of HSA accounts
An improved regulatory 
environment, tax reform and 
potentially rising rates drives 
accelerating profit cycles

Bear Points
Uncertainty surrounding the future 
of healthcare policy causes a delay in 
HSA uptake
Sluggishness in interest rates 
continues to weigh on financials’ 
fundamentals

(IA) North America: Over three years
3yr % chg Rank Vol monthly Fund size (£m) Morningstar ratingTM

 Top 5

Baillie Gifford American 84.38 1 3.96 930.80 QQQQ
MS INVF US Growth 82.23 2 4.20 1,412.24 QQQQQ
T. Rowe Price US Large Cap Gr Eq 81.21 3 3.80 1,226.85 QQQQ
Loomis Sayles US Equity Leaders 80.59 4 3.68 460.49 QQQQQ
T. Rowe Price US Blue Chip Eq 75.35 5 3.69 466.55 QQQQ

 Bottom 5

GS US Equity R Inc 38.18 98 3.22 601.67 QQQ
BlackRock US Opportunities 38.16 99 3.26 92.98 QQQ
Franklin Mutual Shares 38.04 100 3.31 9.46 QQ
BGF US Basic Value 37.55 101 3.31 709.73 QQQ
Janus Henderson US Growth 33.18 102 3.67 240.01 QQ

SECTOR AVERAGE 53.41 3.36 633.52

Performances calculated bid to bid, net income re-invested, GBP to 28/01/18. Source: © 2018 Morningstar. 
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Past performance is not a reliable indicator of future results. 
 
The views and opinions expressed are those of Jason White, portfolio manager for Artisan Partners Growth Team as of 16 Jan 2018 and do 
not necessarily represent those of Artisan Partners. The statements are based on current market conditions at the time of publication, which 
will fluctuate and are subject to change without notice. While the information contained herein is believed to be reliable, there no guarantee 
to the accuracy or completeness of any statement in the discussion. Any forecasts contained herein are for illustrative purposes only and are 
not to be relied upon as advice or interpreted as a recommendation.   
 

Carefully consider the Fund’s investment objective, risks and charges and expenses. This and 
other important information is contained in the Fund's prospectus and summary prospectus, 
which can be obtained by calling 800.344.1770. Read carefully before investing. 
 
International investments involve special risks, including currency fluctuation, lower liquidity, different accounting methods and 
economic and political systems, and higher transaction costs. These risks typically are greater in emerging markets. Securities of 
small- and medium-sized companies tend to have a shorter history of operations, be more volatile and less liquid and may have 
underperformed securities of large companies during some periods. Growth securities may underperform other asset types during 
a given period.  
 
For the purpose of determining the Fund’s holdings, securities of the same issuer are aggregated to determine the weight in the Fund. The 
holdings mentioned comprise the following percentages of the Funds’ total net assets (including all classes of shares) as of 31 Dec 2017: 
Artisan Global Discovery Fund: Webster Financial Corp 2.3%; Artisan Small Cap Fund: Webster Financial Corp 2.9%. Portfolio holdings are 
subject to change without notice and are not intended as recommendations of individual securities. Securities named in the article, but not 
listed here are not held in the Fund as of the date of this article. 
 
This material is provided for informational purposes without regard to your particular investment needs. This material shall not be construed 
as investment or tax advice on which you may rely for your investment decisions. Investors should consult their financial and tax adviser 
before making investments in order to determine the appropriateness of any investment product discussed herein.  
 
Artisan Partners Funds offered through Artisan Partners Distributors LLC (APDLLC), member FINRA. APDLLC is a wholly owned broker/dealer 
subsidiary of Artisan Partners Holdings LP. Artisan Partners Limited Partnership, an investment advisory firm and adviser to Artisan Funds, is 
wholly owned by Artisan Partners Holdings LP. 
 
© 2018 Artisan Partners. All rights reserved. 

 


