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Written by David Snowball 
(The views and opinions expressed in this article are those of David Snowball of Mutual Fund Observer and do not 
necessarily reflect the views of Artisan Partners or its affiliates. Artisan Partners is not affiliated with David 
Snowball or the Mutual Fund Observer.) 

Objective 

The fund pursues long-term growth by investing in 30-50 undervalued global stocks.  
Generally it avoids small cap caps, but can invest up to 30% in emerging and less developed 
markets.   The managers look for four characteristics in their investments: 

1. A high quality business 
2. With a strong balance sheet 
3. Shareholder-focused management 
4. Selling for less than it’s worth. 

The managers can hedge their currency exposure, though they did not do so until they 
confronted twin challenges to the Japanese yen: unattractive long-term fiscal position plus 
the tragedies of March 2011. The team then took the unusual step of hedging part of their 
exposure to the Japanese yen. 

Adviser 

Artisan Partners of Milwaukee, Wisconsin.   Artisan has five autonomous investment teams 
that oversee twelve distinct U.S., non-U.S. and global investment strategies. Artisan has been 
around since 1994.  As of 3/31/2011 Artisan Partners had approximately $63 billion in assets 
under management (March 2011).  That’s up from $10 billion in 2000. They advise the 12 
Artisan funds, but only 6% of their assets come from retail investors 

Manager 

Daniel J. O’Keefe and David Samra, who have worked together since the late 1990s.  Mr. 
O’Keefe co-manages this fund, Artisan International Value (ARTKX) and Artisan’s global value 
separate account portfolios.  Before joining Artisan, he served as a research analyst for the 
Oakmark international funds and, earlier still, was a Morningstar analyst.  Mr. Samra has the 
same responsibilities as Mr. O’Keefe and also came from Oakmark.  Before Oakmark, he was a 
portfolio manager with Montgomery Asset Management, Global Equities Division (1993 – 
1997).  Messrs O’Keefe, Samra and their five analysts are headquartered in San Francisco.  
ARTKX earns Morningstar’s highest accolade: it’s an “analyst pick” (as of 04/11). 

Management’s Stake in the Fund 

Each of the managers has over $1 million here and over $1 million in Artisan International 
Value. 
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Opening date 

December 10, 2007. 

Minimum investment 

$1000 for regular accounts, reduced to $50 for accounts with automatic investing plans.  
Artisan is one of the few firms who trust their investors enough to keep their investment 
minimums low and to waive them for folks willing to commit to the discipline of regular 
monthly or quarterly investments. 

Expense ratio 

1.5%, after waivers, on assets of $57 million (as of March 2011). 

Comments 

Artisan Global Value is the first “new” fund to earn the “star in the shadows” designation.  My 
original new fund profile of it, written in February 2008, concluded: “Global is apt to be a 
fast starter, strong, disciplined but – as a result – streaky.”  I have, so far, been wrong only 
about the predicted streakiness.  The fund’s fast, strong and disciplined approach has 
translated into consistently superior returns from inception, both in absolute and risk-
adjusted terms.  Its shareholders have clearly gotten their money’s worth, and more. 

What are they doing right? 

Two things strike me.  First, they are as interested in the quality of the business as in the cost 
of the stock.  O’Keefe and Samra work to escape the typical value trap (“buy it!  It’s 
incredibly cheap!”) by looking at the future of the business – which also implies understanding 
the firm’s exposure to various currencies and national politics – and at the strength of its 
management team.  One of the factors limiting the fund’s direct exposure to emerging 
markets stocks is the difficulty of finding sufficiently high quality firms and consistently 
shareholder-focused management teams.  If they have faith in the firm and its management, 
they’ll buy and patiently wait for other investors to catch up. 

Second, the fund is sector agnostic.   Some funds, often closet indexes, formally attempt to 
maintain sector weights that mirror their benchmarks.  Others achieve the same effect by 
organizing their research and research teams by industry; that is, there’s a “tech analyst” or 
“an automotive analyst.”  Mr. O’Keefe argues that once you hire a financial industries 
analyst, you’ll always have someone advocating for inclusion of their particular sector despite 
the fact that even the best company in a bad sector might well be a bad investment.  ARTGX 
is staffed by “research generalists,” able to look at options across a range of sectors (often 
within a particular geographic region) and come up with the best ideas regardless of 
industry.  That independence is reflected in the fact that, in eight of ten industry sectors, 
ARTGX’s position is vastly different than its benchmark’s.  Too, it explains part of the fund’s 
excellent performance during the 2008 debacle. During the third quarter of 2008, the fund’s 
peers dropped 18% and the international benchmark plummeted 20%.  Artisan, in contrast, 
lost 3.5% because the fund avoided highly-leveraged companies, almost all banks among 
them. 
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Why, then, are there so few shareholders? 

Manager Dan O’Keefe offered two answers.  First, advisors (and presumably many retail 
investors) seem uncomfortable with “global” funds.  Because they cannot control the fund’s 
asset allocation, such funds mess up their carefully constructed plans.  As a result, many 
prefer picking their international and domestic exposure separately.  O’Keefe argues that this 
concern is misplaced, since the meaningful question is neither “where is the firm’s 
headquarters” or “on which stock exchange does this stock trade” (the typical dividers for 
domestic/international stocks) but, instead, “where is this company making its 
money?”  Colgate-Palmolive (CL) is headquartered in the U.S. but generates less than a fifth 
of its sales here.  Over half of its sales come from its emerging markets operations, and those 
are growing at four times the rate of its domestic or developed international market shares.  
(ARTGX does not hold CL as of 3/31/11.)  His hope is that opinion-leaders like Morningstar will 
eventually shift their classifications to reflect an earnings or revenue focus rather than a 
domicile one. 

Second, the small size is misleading.  The vast majority of the assets invested in Artisan’s 
Global Value Strategy, roughly $3.5 billion, are institutional money in private accounts.  
Those investors are more comfortable with giving the managers broad discretion and their 
presence is important to retail investors as well: the management team is configured for 
investing billions and even a tripling of the mutual fund’s assets will not particularly 
challenge their strategy’s capacity. 

What are the reasons to be cautious? 

There are three aspects of the fund worth pondering.  First, the expense ratio (1.50%) is 
above average even after expense waivers.  Even fully-grown, the fund’s expenses are likely 
to be in the 1.4% range (average for Artisan).  Second, the fund offers limited direct exposure 
to emerging markets.  While it could invest up to 30%, it has never invested more than 9% 
and, since late-2009, has had zero.  Many of the multinationals in its portfolio do give it 
exposure to those economies and consumers.  Third, the fund offers no exposure to small cap 
stocks.  Its minimum threshold for a stock purchase is a $2 billion market cap.  That said, the 
fund does have an unusually high number of mid-cap stocks. 

Bottom Line 

On whole, Artisan Global Value offers a management team that is as deep, disciplined and 
consistent as any around.  They bring an enormous amount of experience and an admirable 
track record stretching back to 1997.  Like all of the Artisan funds, it is risk-conscious and 
embedded in a shareholder-friendly culture.  There are few better offerings in the global fund 
realm. 

Fund website 

Artisan Global Value fund 
http://www.artisanfunds.com/mutual_funds/artisan_funds/global_value.cfm 

© Mutual Fund Observer, 2011.  All rights reserved.  The information here reflects publicly 
available information current at the time of publication.  For reprint/e-rights 
contact David@MutualFundObserver.com. 
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AVERAGE ANNUAL TOTAL RETURNS 
 
As of 30-Jun-11 YTD1 1 Yr 3 Yr Inception2 Expense Ratio3 
Artisan Global Value Fund (ARTGX) 5.61% 30.23% 8.99% 3.10% 1.50%/1.96% 
MSCI All Country World IndexSM 4.68%  30.14% 0.92% -3.23%  

 

Source: Artisan Partners/MSCI. 1Returns are not annualized. 2Fund inception 10-Dec-07. 3For the fiscal year ended 30-Sep-10. Artisan Global Value Fund's gross expense ratio is 1.96%. The 
Fund’s net expense ratio is 1.50%. From the Fund’s inception until 1-Dec-09, Artisan Partners voluntarily limited the Fund's expenses, which could have been terminated at any time. As of 1-Dec-
09, Artisan Partners has been contractually agreeing on an annual basis to reimburse the Fund for any ordinary operating expenses in excess of 1.50% of its average daily net assets. The current 
contract continues through 1-Feb-12, at which time Artisan Partners will determine whether to renew, revise or discontinue it. 
 

The performance quoted represents past performance, which does not guarantee future results. The investment return and principal value of an investment in the 
Fund will fluctuate, so that an investor's shares, when redeemed, may be worth more or less than their original cost. Current performance may be lower or 
higher than the performance data quoted. For current to most recent month-end performance information, call 800.344.1770 or visit www.artisanfunds.com. 
The Fund's performance information reflects Artisan Partners' agreement to limit the Fund’s expenses and has had a material impact on the Fund's 
performance,which would have been lower in its absence. The Fund's performance information shown does not reflect the deduction of a 2% redemption fee 
on shares held by an investor for 90 days or less and, if reflected, the fee would reduce the performance quoted. 
 

Investors should consider carefully before investing the Fund’s investment objective, risks and charges and expenses. For a prospectus or 
summary prospectus, which contains that information and other information about the Fund, please call us at 800.344.1770. Please read 
the prospectus or summary prospectus carefully before you invest or send money. 
 

International investments involve special risks, including currency fluctuation, lower liquidity, different accounting methods and economic and political systems, and higher 
transaction costs. These risks typically are greater in emerging markets. Securities of medium-sized companies tend to be more volatile and less liquid than those of large 
companies, may have underperformed the securities of large companies during some periods and tend to have a shorter history of operations than large companies. Value 
securities may underperform other asset types during a given period. 
 

The article represents the view of the portfolio manager as of 27-Apr-11. Those views may change, and the Fund disclaims any obligation to advise investors of such changes. Artisan Partners is 
not responsible for and cannot guarantee the accuracy or completeness of any statement in the discussion.  
 

A mutual fund’s NAV is the value of a single share and is computed daily using closing prices as of the NYSE closing time – usually 4:00 p.m. Eastern Time, but sometimes earlier. Securities for 
which prices are not readily available (such as when there are significant changes in one or more U.S. market indices) are valued at a fair value under the Funds’ Valuation Procedures as described 
in the Funds’ prospectus. When fair value pricing is employed, the value of a portfolio security used by the Fund to calculate its NAV may differ from (and consequently be higher or lower than) 
quoted or published prices for the same security. Fair value pricing is not employed by market indices, Quotations of mutual fund performance are calculated using NAV and may be impacted by 
fair value pricing. 
 

MSCI ACWI (All Country World) IndexSM is an index designed to measure equity market performance in the global developed and emerging markets. The index is unmanaged and its returns 
include net reinvested dividends but, unlike the Fund's returns, do not reflect the payment of sales commissions or other expenses incurred in the purchase or sale of the securities included in the 
indices. An investment cannot be made directly into an index.  
 

The MSCI information may only be used for your internal use, may not be reproduced or redisseminated in any form and may not be used as a basis for or a component of any financial 
instruments or products or indices. None of the MSCI information is intended to constitute investment advice or a recommendation to make (or refrain from making) any kind of investment 
decision and may not be relied on as such. Historical data and analysis should not be taken as an indication or guarantee of any future performance analysis, forecast or prediction. The MSCI 
information is provided on an “as is” basis and the user of this information assumes the entire risk of any use made of this information. MSCI, each of its affiliates and each other person involved 
in or related to compiling, computing or creating any MSCI information (collectively, the “MSCI Parties”) expressly disclaims all warranties (including, without limitation, any warranties of 
originality, accuracy, completeness, timeliness, non-infringement, merchantability and fitness for a particular purpose) with respect to this information. Without limiting any of the foregoing, in no 
event shall any MSCI Party have any liability for any direct, indirect, special, incidental, punitive, consequential (including, without limitation, lost profits) or any other damages. 
(www.mscibarra.com) 
 

These materials are not an offer of any mutual funds mentioned other than Artisan Funds. Artisan Funds offered through Artisan Partners Distributors LLC (APDLLC), member FINRA. APDLLC is a 
wholly owned broker/dealer subsidiary of Artisan Partners Holdings LP. Artisan Partners Limited Partnership, an investment advisory firm and adviser to Artisan Funds, is wholly owned by Artisan 
Partners Holdings LP. 
 

Copyright 2011 Artisan Partners. All rights reserved. This material is for the intended recipient's use only and may not be reproduced or disseminated, delivered or distributed to anyone other than 
the intended recipient in whole or in part without Artisan Partners' permission. 
 

May Lose Value. Not FDIC Insured. No Bank Guarantee. 
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